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This publication is for MCFE members only.  Please respect the privileges of MCFE membership by sharing this only with 
colleagues in your company (for business members) and immediate family (for individual members). 

After the tax policy fireworks show legislators put on in 2013, this year has been a comparative snoozer.  Both chambers are now on 
record with their second omnibus tax bills, and both bodies have passed them in a bipartisan manner (125-0 in the House and 57-6 in the 
Senate) that is unusual compared to similar votes over the last decade.  Conferees have already been appointed and the conference 
committee will start its work after the Easter/Passover Break ends on April 22nd.  The House slate is about as balanced as you could find: 
3 DFL and 2 Republican members with 1 member from the center cities; 2 from the Twin Cities suburbs and 2 from outstate.  For the 
record, the conferees are: Reps. Ann Lenczewski, Greg Davids, Jim Davnie, Linda Slocum, and Paul Torkelson.  The Senate slate is 
somewhat less balanced both politically and geographically, with more weight given to DFL and rural senators.  Those conferees are: 
Sens. Rod Skoe, Kari Dziedzic, Paul Gazelka, Lyle Koenen, and Ann Rest. 

Both bills contain substantial portions of Governor Dayton’s tax-related “unsession” initiatives, spend about $100 million in this 
biennium, and have substantial overlap in the sales tax area.  But they have major differences as well.  The House bill spends about twice 
as the Senate in the FY 2016-17 biennium much focuses on providing property tax relief above and beyond what what given out last year.  
(Our recently-released March-April issue of Fiscal Focus has a lot to say on these property tax proposals.)  Other major items (from a 
budgetary standpoint) in the House tax bill that aren’t included in the Senate proposal are an inflator in the LGA appropriation, a 
conversion of the R&D credit back to a refundable credit, and an income tax credit for student loan repayments.  On the Senate side, their 
local government sales tax exemption expansion is more expensive than the House proposal, they have included an additional $10 million 
in County Program Aid that would be dedicated to fight aquatic invasive species, and they have included an income tax credit for 
volunteer first responders. 

Issues with the tax bill will be resolved as part of the global final agreement on bonding, taxes, the supplemental budget, and any 
other major outstanding policy issues.  In other words, expect the tax conference committee to meet in fits and starts until caucus 
leadership and the governor agree on the overall strategy. 

This issue of the Spotlight is an unofficial side-by-side summary comparison of the two bills, and is similar to the one that will be 
prepared by House and Senate non-partisan staff.  Ours is designed, however, to more of an “at a glance” summary.  We quote at times 
extensively from the House and Senate non-partisan staff summaries of their respective omnibus tax bills, many times without quote 
marks.  MCFE is responsible for all errors of interpretation in this summary; feel free to contact us with any concerns. 

Our next edition of the Spotlight will come out after legislators have adopted the final tax bill.  Our members-only blog will provide 
updates on the progress of the tax conference committee and additional information such as links to the text of the House and Senate bills, 
the official non-partisan side-by-side (for those of you who need even-greater detail), and fiscal comparisons of the two proposals.  
Please contact our office if you need help registering on the website. 
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THE SECOND OMNIBUS TAX BILL, 2014 (UNOFFICIAL) 

HOUSE FILE 3167 AND SENATE FILE 2726 

House Article 1: Property Tax Aids, Credits, and Refunds 
Sec House Tax Bill (HF 3167) Comments Sec Senate Tax Bill (SF 2726) 

 Article 1:  Prop Tax Aids, Credits, & Refunds   Article 1:  Property Tax 
1 Volunteer retention stipend aid pilot.  Creates a 

pilot program to pay $500 per volunteer firefighter, 
ambulance attendant, or emergency medical 
responder who serve in a pilot area (Blue Earth, 
Faribault, Freeborn, Martin, Steele, Waseca, and 
Watonwan County) for service in 2014 through 
2016.  Requires a report to the legislature on the 
program. 

The original proposal called 
for a $500 income tax credit.  
Directing the money through 
an aid program that must go 
through the appropriations 
process on a regular basis is 
the appropriate vehicle for 
delivering it. 

 See Senate Article 5, section 13.

2 Agricultural homestead market value credit.   
Changes the credit so that its value increases from 
$345 at $115,000 of market value to $490 at 
$260,000 of market value and above. 

Under current law, the 
credit maxes out at $345 for 
property valued at $115,000 
and phases down as value 
rises until it reaches a 
minimum credit of $230 
which applies to land with a 
value of $345,000 or more. 

 No comparable provision.

3 Disparity reduction credit.  Increases the credit 
amount so that it reduces the taxes on eligible 
parcels down to 1.7% instead of the current 1.9%. 

  No comparable provision.

5 Local government aid formula, revision.  
According to House Research, the provision 
“corrects a drafting error in calculating formula aid 
… which impacts the LGA losses to cities that 
currently get more aid than their “unmet need” 
under the formula”. 

 17 Same. 

6-7 Local government aid, appropriation and 
inflation measure.  Eliminates the $1.5 million 
LGA increase for 2014 and the $2.5 million 
additional LGA increase for 2015 that is in current 
law.  Directs instead that the LGA appropriation 
($507.6 million in 2014) be adjusted annually by 
lesser of: government inflation plus the change in 
total city population or 5%. 

  No comparable provision.

8 Production property transition aid.  Provides aid 
to cities and towns whose net tax capacity is 
reduced by 5% or more by the change in the 
definition of real property in article 2, section 7.  
Sets the aid equal to the net tax capacity differential 
times the jurisdiction’s tax rate.  Begins the aid in 
payable 2015 and phases it out evenly over a five-
year period so that no aid is payable in 2021. 

  No comparable provision.

9 Supplemental county program aid for 2014.  
Provides supplemental aid in 2014 to counties 
whose County Program Aid declined between 2013 
and 2014 equal to the amount of the lost aid. 

  No comparable provision.

10 Supplemental agricultural credit for payable 
2014 taxes.  Provides a supplemental credit for 
farm homesteads equal to the lesser of $230 or the 
net property taxes payable on the property except 
for those attributable to the house, garage, and one 
acre. 

  No comparable provision.
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Sec House Tax Bill (HF 3167) Comments Sec Senate Tax Bill (SF 2726) 
 Article 1:  Prop Tax Aids, Credits, & Refunds   Article 1:  Property Tax 
11 Homestead credit refund and renter property 

tax refund increase.  Increases the homestead 
credit refunds for taxes paid in 2014 only by 3% 
and the renter property tax refunds for rent paid in 
2013 by 5%. 

  No comparable provision.

12 2013 city aid penalty forgiveness; city of 
Bluffton.  Pays $20,000 of the city’s lost 2011-
2013 LGA with its July 2014 LGA payment and 
$28,151.50 of its remaining lost aid with its July 
2015 LGA payment, if certain financial statements 
are filed with the State Auditor’s office. 

  No comparable provision.

13 Additional supplemental aid revision for 
omitted 2013 independent nonprofit firefighting 
corporations.  Brings certain independent 
nonprofit firefighting corporations into the 
supplemental firefighter retirement aid program 
enacted as part of last year’s tax bill after being 
inadvertently omitted from that legislation. 

  No comparable provision.

14 Repealer.  Repeals the debt service aid payments 
for Minneapolis that were part of the 2013 tax bill 
that are equal to 40% of the city’s otherwise 
required levy to pay it general obligation library 
referendum bonds for the following calendar year. 

  No comparable provision.

 No comparable provision. The current annual CPTA 
appropriation is $205.7 
million. 

14-16, 
18 

County program aid, appropriation.  Provides 
an additional $10 million in CPA, distributes it in 
two halves based on a county’s share of statewide 
watercraft trailer launches and watercraft trailer 
parking spaces, and dedicates the proceeds to 
prevent the introduction of or limit the spread of 
aquatic invasive species. 

 No comparable provision.  19-21 PILT payments for natural resource lands.  
Allocated the $300,000 appropriation for counties 
containing state-owned lands with a conservation 
area based on each county’s share of total annual 
ditch assessments.  Requires counties to determine 
and certify ditch assessments for state-owned land 
annually to the DNR.  Stipulates that townships 
receive 10% of the PILT payments relating to tax-
exempt natural resource land in the township. 

   30 County program aid, supplemental 
appropriation for 2014 only.  Provides a $5 
million supplemental appropriation to be 
distributed in the same manner and used for the 
same purposes as the $10 million appropriation 
referenced in sections 14-16 and 18.

Other Technical and conforming provisions.  Other Technical and conforming provisions. 
 

House Article 2: Property Taxes 
Sec House Tax Bill (HF 3167) Comments Sec Senate Tax Bill (SF 2726) 

 Article 2:  Property Taxes   Article 1:  Property Tax 
1 2015 property tax relief grants for female owned 

and operated small businesses.  Appropriates 
$3.7 million for grants to for-profit businesses that 
are at least 51% owned by females, whose 
management and daily operations are controlled by 

  No comparable provision.
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Sec House Tax Bill (HF 3167) Comments Sec Senate Tax Bill (SF 2726) 
 Article 2:  Property Taxes   Article 1:  Property Tax 

females, which have <25 employees, and which 
pay annual wages of least 175% of the federal 
poverty guidelines for a family of four.  Authorizes 
grants equal to the property taxes the business pays 
directly or indirectly through a lease.  Awards 
grants on a first-come, first-served basis. 

2, 4-5 Notification of electric generation facility 
exemption/exclusion applications.  Requires 
Revenue to notify the relevant city clerk and county 
assessor when an electric generation facility located 
in a city applies for a pollution control exemption 
or a sliding scale market value exclusion. 

 2, 4-5 Similar.  Except that the notification requirements 
also extend to applicable school superintendents. 

3, 6 Solar energy production tax.  Imposes a tax of 
$1.20 per megawatt hour on solar energy systems 
with capacity exceeding one megawatt.  Distributes 
80% of proceeds to the host county and 20% to the 
host city or township.  Stipulates that the property 
be valued as if the solar energy-generating system 
were not there.  Expands the current property tax 
exemption for electric power photovoltaic devices 
to include solar energy-generating systems.  
Includes other provisions relating to administering 
the tax and defining terms. 

The idea here is to impose a 
tax on large-scale solar 
energy generating facilities 
similar to the wind 
production tax.  From 
testimony on the proposal, 
our understanding is that 
there is currently one facility 
in Minnesota that would be 
subject to this tax. 

 No comparable provision.

7 Real property; clarification of definition.  
Stipulates that the exterior shell of a structure 
primarily used in the production of biofuels, wine, 
beer, distilled beverages, or dairy products is not 
real property.  Stipulates that the exterior shell of a 
structure primarily used for the storage of 
ingredients or materials used in the production of 
such products or for the storage of such products 
when finished is real property.  

 7 Same. 

8 Homestead of disabled veteran or family 
caregiver.  Extends the maximum period during 
which a spouse of a deceased disabled veteran may 
continue to claim the disabled veteran homestead 
valuation exclusion from five to eight years. 

  No comparable provision.

9 Statewide property tax.  Exempts the first tier 
($150,000) of C/I property value. 

  No comparable provision.

10 Proposed levies; deadline.  Extends the deadline 
for counties and cities to certify their proposed 
levies from September 15 to September 30. 

 8 Same. 

 No comparable provision.  1 Emergency medical services special taxing 
district levy authority.  Increases the minimum 
property tax amount such a district may levy from 
the lesser of 0.048% of the district’s taxable market 
value or $400,000 to the lesser of 0.048% of the 
district’s taxable market value or $550,000. 

 No comparable provision.  3 
 

Exemption. Extends by five years the period 
during which construction on an electric generating 
facility in Beltrami County must be started in order 
to qualify for a personal property exemption. 

 No comparable provision.  6 Sliding scale market value exclusion.  Limits the 
exclusion to eligible properties in payable 2014. 

 No comparable provision.  13 Special services districts, treatment of levy.  
Expands the properties that can be subjected to 
special service charges to include properties that 
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Sec House Tax Bill (HF 3167) Comments Sec Senate Tax Bill (SF 2726) 
 Article 2:  Property Taxes   Article 1:  Property Tax 

have some portion, but less than half of, their 
market value classified as class 3 property. 

 No comparable provision.  22 Cedar Lake area water and sanitary sewer 
district.  Increases the maximum number of 
connections allowed for the district from 325 to 
364. 

 No comparable provision. The current limit is the 
greater of 10% of a city’s net 
tax capacity or $200,000. 

23 City of Jackson; limitation on property tax 
abatements.  Authorizes the city to issue an extra 
$40,000 in property tax abatements for taxes 
payable 2015 through 2019. 

 No comparable provision.  24, 26, 
31 

Iron Range Fiscal Disparities Study.  Requires 
Revenue to study the program and report to the 
legislature by 1/15/15.  Provides a set of issues that 
the study must analyze.  Appropriates $60,000 for 
the study and transfers another $90,000 from the 
IRRRB to further fund the work. 

 No comparable provision.  25 Helena Township, Scott County; removal of 
subordinate service district.  Authorizes the 
township to use surplus land, property, or money 
for certain purposes after removal of a subordinate 
service district. 

 No comparable provision.  27 Private sale of land; District One hospital 
board.  Authorizes the (Faribault-based) hospital 
district to sell its real and personal property to a 
private hospital.  Further requires each city and 
town in the district to file for its dissolution once 
the sale requirements have been met and sufficient 
funds exist to pay for the district-issued debt. 

 No comparable provision.  29 Study of North Dakota oil production; impact 
on Minnesota.  Requires DEED to contract for a 
study on the effects of current and projected oil 
production in North Dakota on the Minnesota 
economy and report to the legislature by 2/15/15.  
Provides a set of items that the study must analyze. 
Appropriates $250,000 for the effort. 

 No comparable provision.  32 Working group; recommendations.  Requires 
Revenue to convene a temporary working group of 
listed stakeholders to develop recommendations on 
methods, including use of a trust fund, and sources 
of funding other than the general fund to 
compensate local governments for lost property tax 
revenues due to acquisitions of land funded by the 
outdoor heritage fund.  Requires a report to the 
legislature by 1/15/2015. 

 No comparable provision.  33 Study of energy producing systems.  Requires 
Revenue to conduct for a study on the property 
taxation of all energy producing systems in the 
state, including both traditional and renewable 
energy sources and report to the legislature by 
2/1/15.  Provides a set of items that the study must 
analyze.  Appropriates $150,000 for the effort. 

 No comparable provision.  34 Repealer.  Repeals prior legislation related to the 
District One hospital board. 
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House Article 3: Sales, Use, and Excise Taxes 
Sec House Tax Bill (HF 3167) Comments Sec Senate Tax Bill (SF 2726) 

 Article 3:  Sales, Use, and Excise Taxes All Senate provisions are 
from Article 2 unless 
otherwise noted. 

 Article 2:  Sales, Use, and Excise Taxes 
Article 6:  Miscellaneous 

1-3, 
11 

Exemption for expansions of Greater Minnesota 
businesses.  Denies the exemption to businesses 
primarily engaged in lobbying; gambling; 
entertainment; professional sports; political 
consulting; leisure; hospitality; or professional 
services provided by attorneys, accountants, 
business consultants, physicians, or health care 
consultants.  Allows the state 90 days instead of 60 
days to act on an application.  Reduces the 
maximum length of agreements from 12 to seven 
years.  Eliminates the current minimum expansion 
requirements and instead requires an increase in 
greater Minnesota-based FTEs of 2.0 or 10%, 
whichever is greater.  Caps the exemption any 
individual business may claim at $2 million 
annually and $10 million over the life of the 
relevant business subsidy agreement.  Limits the 
exemption to property or services primarily used or 
consumed at the facility in greater Minnesota 
identified in the business subsidy agreement. 

 1-3, 
11 

Same. 

4, 16 Transfer on death of title to motor vehicle.  
Provides a method for transferring a motor vehicle 
title upon the death of the owner(s) listed on the 
title. 

 Art 5, 
Sec 2, 
5 

Substantially similar. 

5-6, 
18, 20 

June accelerated sales and use, tobacco and 
cigarette tax, and liquor tax payments.  Increases 
from $120,000 to $250,000 the amount of annual 
tax liability which triggers the requirement for June 
accelerated tax payments.  Reduces the estimated 
share of June liabilities which must be paid before 
the end of June from 90% to 81.4%. 

 4-5,  
17-18 

Same. 

 
7 
 
 
 
8 
 
 
 
 
 
 
 
9 
 
 
 
 
10 
 
12 
 
 

Sales and use tax exemptions. 
 Clarifies that digital audioworks and digital 

audiovisual works that are requires for 
postsecondary study are included in the 
instructional materials exemption. 

 Charges for a live or prerecorded presentation 
accessed by participants as a digital audio 
work or digital audiovisual work if: 
participants and the presenter are able to 
interact with one another, any limitations on 
interaction are the same for on-site 
participants, and on-site admissions are non-
taxable. 

 Sales of coin-operated entertainment and 
amusement machines when purchased by 
retailers selling admission to placement of 
amusement and making such devices 
available. 

 Clarifies that the sales and use tax exemption 
associated with refurbished data centers.  

 Removes the general language referencing the 
types of government services for which inputs 
are taxable and substitutes the following 

 
 
 
 
 
 
 
 
 
 
 
 
 
Such coin-operated 
machines include, but are 
not limited to, fortune-telling 
machines, cranes, foosball 
and pool tables, video and 
pinball games, batting cages, 
rides, photo or video booths, 
and jukeboxes. 
 
Further proof of the old 

 
6 
7 
8 
9 
10 
 
 
 
 
 
 
 
 
 
12 
 
 
 
 
 
 
 

Sales and use tax exemptions. 
 Same as House section 7 
 Exempts sales and purchases of bullion coins. 
 Same as House section 8 
 Same as House section 9 
 Includes the provisions in House section 10.  

Also stipulates that the provisions in the 2013 
tax bill applying to computer software 
maintenance agreements only apply to 
purchases made after 6/30/2013.  Requires the 
DEED certify that a data center has met the 
requirements for the sales tax exemption.  
Requires DEED to forecast annually the 
number of data centers it projects will meet 
the requirements in each of the next 4 years. 

 Adds the following to the existing list of 
government services for which inputs are not 
exempt: solid waste management services, 
housing facility improvements and 
maintenance, fitness and special interest 
classes, recreational and athletic facilities, 
banquet and private party facilities, aquatic 
facilities, and cemeteries.  Specifically 
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Sec House Tax Bill (HF 3167) Comments Sec Senate Tax Bill (SF 2726) 
 Article 3:  Sales, Use, and Excise Taxes All Senate provisions are 

from Article 2 unless 
otherwise noted. 

 Article 2:  Sales, Use, and Excise Taxes 
Article 6:  Miscellaneous 

 
 
 
 
 
12 
 
 
 
 
 
 
13-14 
 
 
 
 
 
 
 
 
 
15 

definitive list: liquor stores, gas or electric 
utilities, solid waste hauling and recycling 
services, landfills, golf courses, marinas, 
health and fitness centers, campgrounds, cafes, 
and laundromats. 

 Expands the exemption for purchases by local 
governments to include housing and 
redevelopment authorities, port authorities, 
economic development authorities, and any 
joint powers board or organization where 50% 
of more of the sponsoring governments are 
eligible for the exemption. 

 Modifies the exemption for fundraising sales 
by or for nonprofit groups from the sales and 
use taxes by increasing the gross annual 
fundraising receipts threshold under which the 
group must stay to qualify for the exemption 
from $10,000 to $20,000.  Indexes the 
$20,000 to CPI annually.  Further modifies the 
exemption by defining “fund-raising” events 
are activities of limited duration that are not 
carried out in the normal course of business. 

 Building materials and supplies purchased and 
donated by a private entity for use in the 
construction of an addition to a county library, 
where construction occurs after 4/1/2014 and 
before 7/1/2015. 

adage that the sales tax is 
simple in concept and 
incredibly difficult to 
execute in practice. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
Applies to the annual NCSL 
meeting to be held in 
Minnesota later in 2014. 

 
 
 
 
 
 
12 
 
 
 
 
13-14 
 
15 
 
 
 
 
22 
 
 
29 

exempts inputs related to computing services, 
ball fields, or any goods and services provided 
by local government only to local 
governments, and housing, chore, or 
homemaking services provided to the poor, 
elderly, or disabled individuals. 

 Expands the exemption for purchases by local 
governments to include special districts, joint 
powers boards, organizations created under a 
joint powers authority, and instrumentalities 
of cities, counties, or townships. 

 Same as House sections 13-14 except it does 
not index the $20,000 threshold to inflation. 

 Sales of grooming machines, attachments, and 
other associated accessories and repair parts to 
nonprofit snowmobile clubs that are used 
primarily and directly for the grooming of 
state or grant-in-aid snowmobile trails. 

 Eliminates the 6/30/15 sunset on the 
exemption for purchases of tickets or 
admissions to school-sponsored events. 

 Sales of prepared food, soft drinks, candy, and 
alcoholic beverages relating to the holding of 
an annual meeting in Minnesota by an 
organization defined by the IRS as 
instrumentalities of the state.  Effective from 
7/1/14 to 12/31/14. 

17 Motor vehicle sales tax exemption.  Expands the 
exemption for purchases of road maintenance 
vehicles by townships to include cities, counties, 
and any joint powers board or organization where 
50% of more of the sponsoring governments are 
eligible for the exemption. 

  No comparable provision.

19 Microdistillery credit.  Creates a credit for 
microdistillers against the alcoholic beverage 
excise tax equal to $1.33 per liter on 100,000 liters 
sold in any fiscal year.  Limits the annual credit any 
filer may claim to the lesser of the liability for tax 
or $133,000. 

State law defines 
microdistillers as distilleries 
that do not produce more 
than 40,000 proof gallons of 
premium, distilled spirits in 
a calendar year. 

 No comparable provision.

 
21-22 
 
 
 
 
 
 
 
 
23, 31 
 
 
 
 
 

Authority for local taxes. 
 Duluth food and beverage and lodging.  

Redirects the city’s 0.5% taxes on food and 
beverages and on lodging used to pay for 
capital improvements at the Duluth 
Entertainment and Convention Center and the 
Great Lake Aquarium to instead finance $18 
million worth of capital improvements to 
public facilities to support tourism and 
recreational activities. 

 Albert Lea sales tax and validation prior 
act.  Extends the period during which the city 
may impose its local option sales tax by 
moving the mandatory termination date out 
five years, to 3/31/2021.  Allows the city to 
file its approval of its 2005 and 2006 sales tax 

  
20 
 
 
 
21, 28 
 
 
27 

Authority for local taxes. 
 Duluth food and beverage.  Includes the 

food and beverage provisions in House article 
3, section 21 but not the lodging tax 
provisions in House article 3, section 22. 

 Albert Lea sales tax and validation prior 
act.  Same as House article, sections 23 and 
31. 

 Proctor food and beverage tax.  Authorizes 
the city to impose, by ordinance, a tax of up to 
1.0% on food and beverages to pay for 
construction and improvement of walking and 
bicycle trails, a multiuse civic center facility 
and parking improvements, and improvements 
related to the redevelopment and realignment 
of a road through the fairgrounds property 
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Sec House Tax Bill (HF 3167) Comments Sec Senate Tax Bill (SF 2726) 
 Article 3:  Sales, Use, and Excise Taxes All Senate provisions are 

from Article 2 unless 
otherwise noted. 

 Article 2:  Sales, Use, and Excise Taxes 
Article 6:  Miscellaneous 

 
 
24-29 
 

laws and validates the enactment of the tax 
retroactively. 

 Baxter & Brainerd sales taxes.  Authorizes 
the city of Baxter, with voter approval, to 
collect an additional $32 million from its 
existing local option sales tax to finance 
sanitary sewer, storm sewer, and water 
projects and transportation safety 
improvements and provides bonding authority 
for such.  Authorizes the city of Brainerd, with 
voter approval, to collect an additional $15 
million from its existing local option sales tax 
to finance an upgraded waste treatment facility 
jointly serving the cities of Brainerd and 
Baxter, other water infrastructure 
improvements, and trail improvements but 
prohibits bonding authority for such. 

ceded to Proctor by the city of Duluth. 

30 Clarification of effective date for sales tax 
refund.  Clarifies that the payment of sales tax 
refunds related to certain biopharmaceutical 
manufacturing facilities that were enacted as part of 
the 2013 tax bill may not be applied for before 
6/30/2015. 

  
 
23 
 
 
 
 
24 
 
 
 
 
25 
 
 
 
 
26 

Modifications of effective dates for sales tax 
refunds. 
 Makes the exemption in the 2013 tax bill for 

items covered by Medicare/Medicaid and the 
definition for “durable medical equipment” 
retroactive to 04/01/09 and extends the period 
during which refunds can be claimed to 6/30/15.

 Makes the exemption in the 2013 tax bill for 
accessories and supplies required for the 
effective use of durable medical equipment 
retroactive to 04/01/09 and extends the period 
during which refunds can be claimed to 6/30/15.

 Clarifies that the exemption in the 2013 tax bill 
for qualified data centers applies to qualifying 
purchases made after 6/30/12; except for 
computer software maintenance agreements, for 
which the effective date is 6/30/13. 

 Same as House article 3, section 30. 
32-33 Temporary sales tax amnesties.  Provides 

amnesties for: 
 Liabilities owed by nonprofit animal shelters, 

if the sponsoring organization registers and 
begins collecting the sales and use taxes 
within four months of enactment of the tax bill 

 FarmAmerica, if the organization begins 
collecting the sales and use tax on sales of 
tickets and admissions by 7/1/2014. 

  No comparable provision. 

 No comparable provision. This would apply one unified 
excise tax rate to all 
cigarettes and little cigars 
sold in Minnesota. 

16 Cigarette taxes, rates.  Reduces the excise tax rate 
on cigarettes weighing more than three pounds per 
thousand and on little cigars from $2.83 per pack to 
$1.415 per pack. 

Other Technical and conforming provisions.    
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House Article 4:  Income and Estate Taxes 
Sec House Tax Bill (HF 3167) Comments Sec Senate Tax Bill (SF 2726)

 Article 4: Income and Estate Taxes   Article 5: Income and Estate Taxes 
1 Angel investment credit; qualifying small 

business.  Expands the definition of qualified small 
business to include those engaging in R&D in 
agriculture, tourism, forestry, mining, 
manufacturing, or transportation. 

1  No comparable provision. 

2 Angel investment credit; promotion in greater 
Minnesota.  Directs DEED to develop a plan to 
increase awareness of and use of the credit for 
investment in qualified greater Minnesota business 
and minority-owned and women-owned qualified 
small businesses in support of the goals set in the 
first omnibus tax bill regarding investments in those 
groups. 

As a reminder, the first tax bill 
reserved $7.5 million of the 
additional $15 million of credits 
provided for 2015 and 2016 for 
women- and minority-owned 
businesses and greater 
Minnesota-based businesses 
until September 30th of those 
years. 

 No comparable provision. 

5-6, 8, 
14-15 

Federal taxable income definition update.  Adopts 
federal changes to taxable income made in the 
Philippines Charitable Giving Assistance Act, 
retroactively to tax year 2013. 

 7, 9, 11,
17-18 

Substantially similar. 

7 Individuals; subtractions from taxable income.  
 Allows filers to subtract military pay awarded to 

National Guard members for services performed 
under the Active Guard Reserve program 

 For tax year 2014 only, allows filers to subtract 
income related to the discharge of qualified 
principal residence indebtedness. 

 9, Individuals; subtractions from taxable income.  
 Authorizes filers to subtract employer payments 

for vanpooling/carpooling or transit pass 
expenses when computing Minnesota taxable 
income.  Limits the subtraction to the federally-
authorized amount ($130 per month for 2014). 

 For tax year 2014 only, allows filers to subtract 
income related to the discharge of qualified 
principal residence indebtedness.  Section 13 
applies to the alternative minimum tax. 

9-11 Research and development credit.  Extends 
eligibility for the R&D credit to sole proprietors. 
Converts the credit from refundable to 
nonrefundable for tax years 2013 through 2015 and 
then back to refundable beginning in tax year 2016. 

  No comparable provision. 

12 Student loan credit.  Creates a refundable credit 
equal to principal and interest paid on federal 
subsidized Perkins or Stafford student loans used to 
pay tuition and fees for academic year 2010-2011 or 
later, to a maximum of $500.  Limits eligibility to 
first-generation college students.  Effective 
retroactively to tax year 2013.   

  No comparable provision. 

13 Individuals; subtractions from alternative 
minimal tax income.  Authorizes filers to subtract 
income related to the discharge of qualified principal 
residence indebtedness when calculating alternative 
minimum tax income in tax year 2014 only. 

 16 Individuals; subtractions from alternative 
minimal tax income.  Provides that the subtractions 
in section 9 also apply when calculating alternative 
minimum tax income. 

15 Estate tax, definitions.  According to House 
Research, this “defines a ‘qualified work of art’ as a 
work of art, as provided by the federal estate tax, 
that is owned by a non-resident an on loan to a 
Minnesota art museum or similar charity.  These 
works of art are treated as not having a Minnesota 
situs.  This ensures that a nonresident decedent’s 
loan of a work of art to a Minnesota art museum will 
not trigger an obligation to file or pay Minnesota 
estate tax.” 

 18 Same. 
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16 Effective date; Minnesota taxable estate.  Clarifies 

that the effective date for the new definition of the 
Minnesota estate tax that was enacted in the first 
omnibus tax bill applies only to taxable gifts made 
after June 30, 2013. 

This limits the new three-year 
lookback to gifts that were 
taxable under the now-repealed 
gift tax. 

19 Same. 

17 Definition of taxable gift.  According to House 
Research, this “defines taxable gifts for purpose of 
the 3-year look back for estates of decendents who 
died between 6/30/2013 and 1/1/2014.  This 
language codifies the definition in the repealed gift 
tax, including guidance issued by DOR.” 

 20 Same. 

18 Repealer.  Repeals the provision from the first 
omnibus tax bill (Chapter 150) that delays adopting 
the higher federal dependent care credit provisions 
until 2014; this instead adopts those provisions 
retroactively to tax year 2013. 

  No comparable provision. 

 No comparable provision.  2-4 Greater Minnesota internship program; credit.
Expands eligibility for the credit to include graduate 
degree programs.  Reduces the minimum internship 
period from 12 to 8 weeks.  Eliminates the condition 
that the work experience of the internship must be 
related to the student’s course of study.  Pushes the 
deadline for the report on the program to the 
legislature back by one year. 

 No comparable provision.  8, 18 Determination of residency.  Directs that the 
location of an individual’s attorneys, certified public 
accountants, or financial advisors not factor into 
determinations of Minnesota residency for tax 
purposes. 

 No comparable provision.  12 Credit allowed; current military service.
Increases the credit for current military service from 
$120 to $200 per month for such service after 
December 31, 2013. 

 No comparable provision. Raising the maximum credit 
also changes the phaseout 
threshold from $37,500 to 
$45,000 of adjusted gross 
income. 

13 Credit allowed; past military service.  Increases 
the maximum credit for past military service from 
$750 to $1,500. 

 No comparable provision. The provisions in House article 
1, section 1 create a pilot 
program that provides stipends 
to volunteer first responders. 

14 Volunteer first responder credit.  Creates a 
refundable credit of $450 for filers who serve at 
least six months during the tax year as a volunteer 
firefighter, volunteer ambulance attendant, or
emergency medical responder who provides
emergency medical services as a volunteer.  Limits 
the credit to filers who have served in one of the 
listed positions for more than one calendar year. 

 No comparable provision.  15 Reciprocity.  Modifies the requirements for 
entering into an income tax reciprocity agreement 
with Wisconsin.  Requires that the state with a net 
revenue loss must be paid that amount by the other 
state.  Directs that any agreement entered into before 
10/1/2014 may provide for payments equal to the 
net revenue loss less $1 million. 

 No comparable provision.  21 Temporary education credits.  Creates two 
refundable and assignable credits for tax year 2014 
only: 
 A credit equal to 75% of uncompensated tutoring 
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expenses paid by a parent or guardian of a child
for whom a Minnesota individualized education 
program is in effect.  Limits the maximum credit 
to $2,000.  Prohibits claimants from also 
submitting the expenses for purposes of the 
Minnesota education credit. 

 A credit equal to 75% of uncompensated 
amounts paid to an instructor for treatment of a 
student with a deficiency in reading skills, 
reading comprehension, or reading fluency that 
impairs his or her ability to meet expected age or 
grade-level standards.  Limits the maximum 
credit to $2,000.  Prohibits claimants from also 
submitting the expenses for purposes of the 
Minnesota education credit. 

Requires a report to the legislature by 10/1/15 on the 
number of taxpayers claiming these credits, the 
average amount of credits claimed, and the 
administration of the credits, including 
recommendations for ensuring compliance. 

Other Technical and conforming provisions.  Other Technical and conforming provisions. 
 

House Article 5:  Minerals Taxes 
Sec House Tax Bill (HF 3167) Comments Sec. Senate Tax Bill (SF 2726)
 Article 5: Minerals Taxes   Article 4: Minerals 
1 Rock County aggregate tax.  Eliminates the 

12/31/2014 date when the authority of counties 
bordering two other states and which are not 
contiguous to a county imposing an aggregate tax to 
impose an aggregate production tax with rates of 10 
cents per cubic yard or 7 cents per ton sunsets. 

Rock County is the only 
eligible county that has taken 
advantage of this authority. 

3 Similar, but extends the sunset date from 
12/31/2014 to 12/31/2019. 

2 2008 onetime distributions.  Modifies the 
distribution to allow the city of Aitkin to spend its 
distribution for economic development projects 
instead of for sewer and water for housing projects. 

 4 Same. 

3 2013 onetime distributions.  Modifies the 
distribution to allow the city of Cook to spend its 
entire distribution for street improvements, business 
park infrastructure, and a maintenance garage 
instead dedicating a portion for a water line project. 

 5 Same. 

 No comparable provision.  1 Distribution of net proceeds tax.   
 Under current law, 5% of the tax is allocated to 

the city or town where the mine is located, 10% 
is allocated to the school district where the mine 
is located, and 20% is allocated to the county 
where the mine is located.  The bill would 
expand eligibility for half of those distributions 
to relevant taxing jurisdictions where concentrate 
is produced.  The bill would require any sharing 
of each half of the distribution to be equitable 
based on the relative text of the respective 
operations performed in each taxing district. 

 Reduces the distribution to the Doug Johnson 
economic protection trust fund from 5% to 3% 
and increases the distribution to the taconite 
environmental protection fund from 5% to 7%. 
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 No comparable provision.  2 Iron Range school consolidation and 

cooperatively operated school account.  Modifies 
the definition of “qualified school project”. 

 No comparable provision.  6 Reallocation of bond payments.  Reallocated 
certain terminating school bond amounts to the Iron 
Range school consolidation and cooperatively 
operated school account. 

 

House Article 6:  Local Development 
Sec House Tax Bill (HF 3167) Comments Sec Senate Tax Bill (SF 2726)

 Article 6:  Local Development   Article 5:  Local Development 
1 Ramsey County Housing and Redevelopment 

Authority; housing improvement areas.  
Empowers the Ramsey County HRA to establish 
housing improvement areas by resolution in the 
county.  Provides that affected cities may veto the 
establishment of a housing improvement area. 

  No comparable provision. 

2 Dakota County Community Development 
Agency; allocation of housing tax credits.  
Authorizes the Dakota County CDA to allocate 
low-income housing credits in the first round to 
projects related to either new construction or 
rehabilitated multifamily housing which are not 
restricted to persons aged 55 or older and which are 
close to listed transit options. 

  No comparable provision. 

 
3 
 
 
 
 
4 

General tax increment (TIF) district changes. 
 Five year rule.  Modifies the special 5-year 

rule provision that was part of the 2010 Jobs 
Bill so that its extension may run until 
6/30/2017, even if it is more than 10 years past 
the TIF district’s certification date. 

 Economic development districts; fiscal 
disparities option.  According to House 
Research, the provision “allows cities to elect 
to make the fiscal disparities contribution for 
economic development [districts] in the same 
ways that are available for other types of 
districts.” 

 
This change in the House bill 
benefits districts that were 
certified before 12/31/2007. 
 
 
House Research provides the 
following background: “This 
will allow the city to elect to 
make the contribution out of 
the city’s tax base.  Under 
present law, the contribution 
must be made from the TIF 
district’s increment.” 

 
1 

General tax increment (TIF) district changes. 
 Five year rule.  Extends the five year rule to 

an eight-year rule for all redevelopment 
districts certified after 6/20/2009 and before 
6/30/2013. 

5-8 Specific new TIF projects, changes, exceptions 
to statutes.  Provides for changes and exceptions to 
current statutes or authority for projects in the cities 
of Bloomington, Eagan, Edina, Shoreview, and 
North St. Paul. 

 2-9 Similar, except that the Shoreview provisions are 
not included; the Eagan, Edina, and North St. Paul 
provisions differ; and there is authority for projects 
in the cities of Baxter, Maple Grove, Mound, and 
Savage. 

 No comparable provision.  10 Workforce housing tax increment financing 
pilot project.  Authorizes cities in Pennington or 
Roseau County with population exceeding 1,500 to 
establish up to two tax increment financing housing 
districts by 6/30/2019 that are subject to special 
rules with regard to income tests.  Requires cities 
that establish such districts to report on their 
funding mechanism and use the of the tax 
increment to the legislature within five years of 
certifying the district. 
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 Article 7:  Miscellaneous  Art., 
Sec. 

Article 1:  Property Tax 
Article 2:  Sales, Use, and Excise Taxes 
Article 6:  Miscellaneous 

1-2 License revocations for failure to file or pay 
state taxes.  Modifies the process for revoking 
licenses relating to nonpayment of state taxes of 
$500 or more or to failing to file state tax returns so 
that the applicable licensing authority, not 
Revenue, is responsible for notifying licensees of 
pending revocations.  Further requires such notices 
to be sent by certified mail. 

 Art 6, 
Sec 2-
3 

Same. 

3-4 Interest rate on unpaid property taxes.  Modifies 
the late property tax payment penalty for 
homestead property from the current graduated 
schedule which rises with time to the greater of 5% 
or 2% above the prime rate changed by banks 
during the six-month period ending on September 
30 of that year, rounded to the nearest full percent. 

Section 3 of the House bill 
applies the provision to 
composite judgments. 

Art 1, 
Sec 9-
10 
 

Same. 

5 Aircraft registration tax.  Clarifies the tax base 
applicable to the aircraft registration tax. 

 Art 2, 
Sec 19

Same. 

6-7 Anoka County authority to levy property taxes.  
Authorizes the county to levy property taxes to 
fund public safety improvements and equipment 
that benefit both Anoka County and the 
municipalities located therein on a pay-as-you-go 
basis.  Provides that such bonds or notes not be 
included when computing the county’s net debt. 

According to Senate staff, 
this lets the county levy for 
projects and have the levy 
continue to appear on a 
separate line on the TNT 
and property tax statements. 

Art 1, 
Sec 
11-12 

Similar, except that the exemption of such bonds 
or notes from computation of the county’s net debt 
is not included. 

8 Appropriation; border cities.  Appropriates $1.5 
million in CY 2014 and $3.0 million in CY 2015-
2019 for border city enterprise zone and border city 
development zone tax reductions. 

  No comparable provision. 

9 Business tax credit.  Increases the maximum credit 
cities can award to businesses against income tax 
for workers employed in a border city zone from 
$1,500 to $3,000. 

Construction workers 
already qualify for this 
higher per-worker credit 
level. 

 No comparable provision. 

10 Carlton County Soil and Water Conservation 
District; levy authority.  Authorizes the Carlton 
County SWCD to impose a property tax levy for 
the express purpose of paying the principal, 
interest, and any associated costs of obtaining and 
servicing a loan to finance the planning, 
constructing, and equipping of an office and 
storage facility for the district.  Terminates the 
authority once all costs are paid for or on 5/1/2017 
if such loan has not been obtained by then. 

  No comparable provision. 

11 Purpose statements.  Provides purpose statements 
for the tax expenditures created in the bill. 

Required per Minn. Stat. 
§3.192  

 No comparable provision. 

 No comparable provision.  Other Technical and conforming provisions. 
 

House Article 8:  Unsession 
Sec House Tax Bill (HF 3167) Comments Sec. Senate Tax Bill (SF 2726)
 Article 8: Unsession   Article 8: Unsession 
1-94 Unsession.  Eliminates or repeals provisions the 

executive branch determined to be obsolete.  Further 
detail is beyond the scope of this comparison. 

 1-91 Unsession.  Generally similar in nature. 
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House Article 9: Department Technical and Policy Property Tax Provisions (detail not included) 
Sec House Tax Bill (HF 3167) Comments Sec Senate Tax Bill (SF 2726) 
 Article 9:  Department Technical and Policy 

Property Tax Provisions 
  Article 8:  Department Policy and Technical; 

Property 
 

House Article 10: Department Technical and Policy Income and Franchise, Sales and Use, and 
Miscellaneous Tax Provisions (detail not included) 

Sec House Tax Bill (HF 3167) Comments Sec Senate Tax Bill (SF 2726) 
 Article 10:  Department Technical and Policy 

Income and Franchise, Sales and Use, and 
Miscellaneous Tax Provisions 

  Article 9:  Department Policy and Technical; 
Income and Franchise; Sales and Use 
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