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This publication is for MCFE members only.  Please respect the privileges of MCFE membership by sharing this only with 
colleagues in your company (for business members) and immediate family (for individual members). 

 

The House and Senate have now passed omnibus tax bills, necessitating a conference committee.  The floor votes provide proof, if 
you needed any, of the sharp partisan divide on tax issues this year.  The 74-58 vote in the House was a virtual party line-vote, with three 
DFLers crossing party lines to vote for the bill: Rep. Ann Lenczewski (to secure a spot on the conference committee); Rep. Paul Thissen 
(who later moved to reconsider the vote, which he would not have been able to do unless he voted with the majority), and Rep. Gene 
Pelowski.  The Senate vote also fell largely along partisan lines, with three GOP members (Sens. Gazelka, Nelson, and Senjem) siding 
with the DFL majority on a 42-25 vote.  The conference committee process is imminent – likely starting by tomorrow (May 6th) at the 
latest. 

 

Now onto the bills themselves.  Sometimes the tax bills from the two chambers have a lot in common.  Sometimes the two chambers 
are operating on different planets.  This year, the chambers appear to be residing in different universes.  The House tax bill contains over 
$2 million in tax relief/new tax expenditures while the Senate spends about $450 million.  Not only are the targets vastly different, but so 
are the priorities.  The largest FY 16-17 expenditure in the Senate bill is a shift that brings some aid payments to local governments 
forward – other high-cost initiatives includes additional aid for cities and counties and a reduction in the statewide business tax that is 
paired with an increase in the class rates for C/I property.  Contrast that with the House’s phaseout of the statewide business tax, the 
phased-in Social Security exemption from income taxes, the sales tax base stripping for transportation purposes, and the two-year 
increase in the personal and dependent exemption amount (among other provisions).  Throw in the Senate’s inclusion of the governor’s 
corporate tax provisions, the railroad recodification measures the governor proposed, the reform of electric generating machinery 
taxation (none of which are in the House bill), and the fact that less than two weeks remain before mandatory adjournment, and the end-
of-session negotiations look to be intense. 

 

This issue of the Spotlight is an unofficial side-by-side summary comparison of the two bills, and is similar to the one that will be 
prepared by House and Senate non-partisan staff.  Ours is designed, however, to more of an “at a glance” summary – if the following 25 
pages can qualify as such.  We quote at times extensively from the House and Senate non-partisan staff materials, hopefully always with 
attribution but at times without quote marks.  MCFE is responsible for all errors of interpretation in this summary; feel free to contact us 
with any concerns. 

 

Our next edition of the Spotlight will come out after legislators have adopted the final tax bill.  Our members-only blog will provide 
updates on the progress of the tax conference committee and additional information such as links to the text of the House and Senate bills, 
the official non-partisan side-by-side (for those of you who need even-greater detail), and fiscal comparisons of the two proposals.  
Please contact our office if you need help registering on the website. 
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THE OMNIBUS TAX BILL, 2015 (UNOFFICIAL) 

HOUSE FILE 0848 AND SENATE FILE 0826 

House Article 1:  Income and Franchise Taxes 
Sec House Tax Bill (HF 0848) Comments Sec Senate Tax Bill (SF 0826)

 Article 1: Income and Franchise Taxes   Article 1: Income, Corporate Franchise, and 
Estate Taxes 

1 Long-term care savings plan.  Creates a state-run 
long-term care savings plan with individual 
accounts.  Provides that authorized withdrawals pay 
for long-term care expenses or long-term care 
insurance premiums, to transfer of funds to a spouse, 
or upon death of a participant.  Imposes a 10% 
penalty on other withdrawals. 

The subtraction associated with 
this provision is in section 10 

 No comparable provision. 

2, 16 MNsure premiums credit.  Creates a refundable 
income tax credit for residents with income between 
133% and 200% of the federal poverty guidelines 
(FPG) or with income below 133% of the FPG, if 
the individual would have been MinnesotaCare-
eligible under the 2014 criteria.  Limits the aggregate 
annual credit to $50 million.  Directs DHS, Revenue 
and the MNsure board to determine the credit size, 
based on separate sliding scales for households with 
income over or under 150% of the FPG.  Requires 
health carriers offering coverage through MNsure to 
provide premium advances equal to the credit. 

  No comparable provision. 

3-4 Angel investment credit; credit allowed and 
sunset.  Increases the appropriation for the credit by 
$3 million, to $18 million, for tax years 2015 and 
2016.  Extends the program at the $18 million level 
through tax year 2018 and makes conforming 
changes to the reporting requirements.  Stipulates 
that half of the new credit amounts also be reserved 
for greater Minnesota-based and women- or 
minority-owned businesses. 

  No comparable provision. 

5, 13, 
15 

Technology corporate tax benefit refund 
program.  Allows new or expanding MN-based 
technology/biotech companies with unused net 
operating loss (NOL) carryover to surrender those 
tax benefits for a refund equal to the NOL times the 
company’s apportionment percentage times the 9.8% 
corporate rate.  Caps annual refunds for any 
company at $250,000 and in the aggregate at $15 
million.  Increases the company-level cap if the $15 
million aggregate cap is not met by the ratio of $15 
million to total approved benefits.  Denies eligibility 
for companies with either positive net operating 
income in any of the two previous full years of 
ongoing operations or which have at least 50% direct 
or indirect ownership by another corporation that has 
demonstrated positive net operating income in any of 
the two previous full years of ongoing operations. 
Caps the maximum lifetime amount of refund for a 
corporation at $5 million.  Requires claimants to 
meet certain criteria and provides for a recapture of 
benefits if those criteria are not met.  Prohibits 
payment of any refunds before 7/1/16. 

  No comparable provision. 
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Sec House Tax Bill (HF 0848) Comments Sec Senate Tax Bill (SF 0826)
 Article 1: Income and Franchise Taxes   Article 1: Income, Corporate Franchise, and 

Estate Taxes 
6, 9, 14, 
36 

Federal taxable income definition update.  Adopts 
federal changes to taxable income made in the Slain 
Officer Family Support Act of 2015.  Makes the 
federal changes effective retroactively to the same 
time they became effective for federal purposes. 

 5, 8, 10, 
27 

Same. 

7 Charity health care services subtraction; 
reporting.  Requires health care professionals 
claiming the charity health care subtraction created 
in section 10 file a report with Revenue documenting 
the value of those services. 

  No comparable provision. 

8 Determination of residency.  Directs that a day 
spent in Minnesota for the primary purpose of 
receiving medical treatment for the taxpayer or 
his/her spouse, child, or parent not count toward the 
183-day residency test.  Prohibits the following from 
factoring into Minnesota residency determinations: 
 Location of an individual’s attorney, CPA, or 

financial advisor. 
 The place of business of a financial institution 

where the individual applies for credit or opens 
or maintains an account 

 7 Similar, except that it stipulates that the residency 
factor changes do not apply to any case for which an 
appeal, petition, or complain has been filed in tax 
court or district court before 4/28/15. 

10 Individuals; additions to taxable income.  
 Requires filers to include any unauthorized 

withdrawals from a long-term savings care 
account created in section 1 when computing 
Minnesota taxable income.  

  No comparable provision. 

11 Individuals; subtractions from taxable income.  
 Applies the K-12 education subtraction to pre-

kindergarten-related expenses and nonpublic 
school tuition. 

 Increases the maximum education subtraction 
from $1,625 to $2,500 for expenses related to 
pre-K-6 students and from $2,500 to $3,750 for 
expenses related to 7-12 grade students. 

 Indexes the maximum education subtraction to 
the Consumer Price Index. 

 Authorizes a subtraction of up to $40 per month 
of the value of employer-provided on-premises 
fitness facility benefits 

 Authorizes medical professionals to subtract the 
value of charity care provided, so long as the 
care is within the scope of the individual’s 
licensed and is valued at the Medicaid rate. 

 Authorizes a subtraction of $1,000 of military 
retirement pay for each year of military service, 
to a maximum of 20 years ($20,000), provided 
the filer does not also claim the credit allowed 
for military service. 

 Phases in a total subtraction of Social Security 
benefits over five years, beginning tax year 2015. 

 Authorizes married-joint filers to subtract up to 
$3,000 in contributions to a section 529 college 
savings plan and all other filers to subtract up to 
$1,500 of such contributions. 

 Authorizes married-joint filers to subtract up to 
$2,000 in contributions to a long-term care 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
This provision is effective tax 
year 2016. 

 No comparable provision. 
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Sec House Tax Bill (HF 0848) Comments Sec Senate Tax Bill (SF 0826)
 Article 1: Income and Franchise Taxes   Article 1: Income, Corporate Franchise, and 

Estate Taxes 
savings plan and all other filers to subtract up to 
$1,000 of such contributions.  Also exempts any 
investment earnings realized in such a plan. 

 Authorizes first responders to subtract $30 of 
deemed meal expenses for each week when on 
call for fewer than 21 hours and $60 for each 
week when on call for 21 or more hours. 

12 Corporations; subtractions from taxable income. 
Authorizes filers to subtract up to $40 per month per 
employee of any fees, dues, or membership expenses 
paid on behalf of an employee to a fitness facility. 

  No comparable provision. 

17, 39 Dependent care credit; amount of credit. 
Eliminates the cap of $720 for one child and of 
$1,440 for two-plus children for taxpayers with 
FAGI of $44,000 of less so that the credit equals the 
federal credit amount.  Resets the cap for other 
taxpayers so that the credit equals $600 minus 5% of 
FAGI above $44,000 for filers with one dependent 
and $1,200 minus 5% of FAGI above $44,000 for 
filers with two-plus dependents. 

Section 39 repeals language 
made obsolete by the changes in 
section 17. 

 No comparable provision. 

18 Working family credit; eligibility.  Denies 
eligibility for the WFC to full-year nonresidents. 

 12 Same. 

19 TANF appropriation for WFC expansion. 
According to House Research, this “modifies the 
TANF appropriation for WFC expansion to clarify 
that it applies only to the WFC expansion enacted by 
the 2000 legislature, not to the 2014 expansion.” 

 13 Similar.  Except that the Senate bill applies only to 
transfers made in FY 2015, while the House bill 
applies to transfers made in FY 2015 and thereafter. 

20 Long-term care credit.  Increases the credit amount 
from 25% to 50% of long-term care policy 
premiums.  Increases the maximum annual credit 
from $200 to $400 for married-joint filers and from 
$100 to $200 for all other filers. 

  No comparable provision. 

21 PreK-12 education credit; allowable expenses. 
Expands the credit to include expenses for accredited 
preschool programs and non-public school tuition. 
Prohibits expenses related to transporting children 
to/from school in a family-owned vehicle.  Stipulates 
that filers may not claim both the dependent care 
credit and the K-12 credit on the same expense.  

 14-15 PreK-12 education credit; allowable expenses.
Expands the credit to include expenses for a Head 
Start- or school district-affiliated preschool program.

22 PreK-12 education credit; amount and phaseout. 
Increases the maximum credit from $1,000 to $1,500 
per qualifying child.  Increases the threshold at 
which the credit begins to phase out from $35,000 to 
$47,500 of income.  Changes the phaseout for filers 
with one qualifying child from $1 reduced credit for 
every $4 above the threshold to $1 reduced credit for 
every $6 above the threshold.  Changes the phaseout 
for filers with two-plus qualifying children from $2 
reduced credit for every $4 above the threshold to $1 
reduced credit for every $3 above the threshold. 

This section in the House bill 
also includes substantial new 
language that defines “income” 
for the purposes of the credit.  
This is necessary because the 
current income definitions 
would be eliminated by section 
36 of the bill. 

15 PreK-12 education credit; phaseout.  Increases the 
threshold at which the credit begins to phase out 
from $35,000 to $45,000 of income. 

23 PreK-12 education credit; inflation adjustment. 
Adjusts the maximum credit and the phase out 
thresholds annually based on the CPI. 

  No comparable provision. 

24 Military service credit.  Prohibits filers from 
claiming both this credit and the subtraction newly 
created in section 11 for military retirement pay. 
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Sec House Tax Bill (HF 0848) Comments Sec Senate Tax Bill (SF 0826)
 Article 1: Income and Franchise Taxes   Article 1: Income, Corporate Franchise, and 

Estate Taxes 
25-28 Research and development credit.  Makes the 

following changes to the credit: 
 Increases the credit from 2.5% on all qualifying 

expenses over $2 million to 4% on such. 
 Changes it to a refundable credit with a cap of 

$200,000; beyond which unused credit must be 
carried forward into succeeding tax years.   

 Extends the credit to sole proprietors and 
requires them to file with DEED for 
certification of the credit amount. 

 16-20 Research and development credit. Makes the 
following changes to the credit: 
 Extends the credit to sole proprietors and 

requires them to file with Revenue for 
certification of the credit amount.. 

 Creates a 16% base year percentage when 
records for the base year are not available. 

 Allows the first $15,000 of the credit to be 
refundable. 

29 Credit for teachers attaining master’s degree. 
Creates a refundable $2,500 income tax credit for 
currently-licensed K-12 teachers who earn a 
master’s degree at an accredited university in a core 
content area directly related to his/her licensure 
field.  Disallows the credit for filers who began such 
a program before 7/1/15.  Limits filers to one credit 
for each core content area.  Delays payments for 
master’s degree programs completed during 2015 
and 2016 until 2017. 

  No comparable provision. 

30 Student loan credit.  Creates a refundable income 
tax credit equal to the lesser of: eligible student loan 
payments minus 10% of adjusted gross income 
above $10,000; the earned income for the taxable 
year of the eligible individual and spouse, if any; or 
the sum of the interest portion of eligible loan 
payments made during the taxable year plus 10% of 
the original loan amount of all the filer and spouse’s 
qualified education loans. 

  No comparable provision. 

31 Section 529 college savings plan credit.  Creates a 
refundable credit for contributions to a section 529 
college savings plan.   

Income range (FAGI) 
by filing type % of contribution 

which may be 
claimed as credit Individual 

Married- 
joint 

<$80k <$80k 50% 

Not eligible 
$80k < 
$100k 

25% 

Not eligible 
$100k < 
$120k 

10% 

Not eligible 
$120k < 
$160k 

5% 

Limits the maximum credit in any year to $500. 
Adjusts the income ranges for inflation annually 
using the CPI.  Requires taxpayers who take 
nonqualified distributions to pay the lesser of: 10% 
of the nonqualified distribution or the sum of these 
credits received in all years.   

As a note for the Senate version 
of this proposal, the federal 
poverty guideline for a family of 
four in 2015 is $24,250. 

21 Similar.  Except that the credit is nonrefundable 
with any excess credit deposited in the taxpayer’s 
Minnesota 529 account, is required to be calculated 
after all other credits have been applied, and 
provides the following alternate income 
range/contribution allowance combinations: 

Income range (FAGI) 
by filing type % of contribution 

which may be 
claimed as credit Individual 

Married- 
joint 

<150% FPG (family of 4) 200% 
150% FPG < 200% FPG 

(family of 4) 
100% 

200% FPG 
< $80k 

>200% 
FPG 

50% 

Reduces the credit $1 for every $160 of income 
married-joint filers have over $80,000.  Adjusts the 
$80,000 threshold for all filers by CPI annually. 

32 Section 179 expensing subtraction.  Provides that 
any section 179 expensing subtractions that would 
reduce taxable income below zero be carried forward 
for up to ten succeeding taxable years. 

Sections 9 and 10 have language 
that conforms the existing 
subtraction and addition for 
section 179 expensing. 

 No comparable provision. 

33 Reciprocity.  Modifies the formula for calculating 
Wisconsin’s reciprocity payments to Minnesota by 
accounting for the costs of providing refundable 

According to House Research, 
current law only allows 
Wisconsin to subtract the 

 No comparable provision. 
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Sec House Tax Bill (HF 0848) Comments Sec Senate Tax Bill (SF 0826)
 Article 1: Income and Franchise Taxes   Article 1: Income, Corporate Franchise, and 

Estate Taxes 
credits to Wisconsin residents and allowing 
Wisconsin to subtract the costs of income taxes it 
forgoes by not taking Minnesota residents.  

revenue that Minnesota allows 
to be claimed as a credit against 
Minnesota tax. 

34 Individuals; alternative minimum tax.  Directs 
that the charity health care, Social Security benefit, 
military retirement pay, and long-term care savings 
plan subtractions in section 10 also apply to income 
calculations for the alternative minimum tax. 

  No comparable provision. 

35 Determination of sales factor.  Sources 
compensation payments to a company’s board 
members who are not Minnesota residents to 
Minnesota based on the proportion of time the board 
member’s performs his or her duties in the state. 

 25 Includes the House provision, but also excludes
the sale of derivatives from the apportionment sales 
factor. 

37 Additional personal and dependent exemption 
amount for 2015 and 2016.  Authorizes filers to 
claim additional personal and dependent exemptions 
equal to 25% of the federal amount times the number 
of personal exemptions on the federal return. 
Provides that the additional exemption be subject to 
the same phaseout for high-income filers as the 
regular exemptions are. 

  No comparable provision. 

38 Credit for job training center rehabilitation. 
Provides a refundable credit equal to 20% of the 
costs of rehabilitating the Old North Branch Library 
in the city of Minneapolis. 

This provision is written in such 
a way that it applies to only one 
rehabilitation project. 

 No comparable provision. 

 No comparable provision.  2 Greater Minnesota internship program; credit.
Eliminates the condition that an internship required 
for an academic program does not qualify for the 
credit.  Eliminates the requirement that the higher 
education institution specify that the intern would 
not have been hired without the credit program. 

 No comparable provision.  3-4 Economic substance.  Authorizes Revenue to 
disallow the tax effects of any transaction that does 
not have “economic substance”, defined as a 
transaction that changes the taxpayer’s economic 
position in a meaningful way other than tax effects 
and for which the taxpayer has a substantial purpose 
for entering into, apartment from tax effects.   

 No comparable provision.  6 Financial institution; definition.  According to 
Senate Counsel, this “Modifies the definition of 
“financial institution” to include any entity 
registered as a bank, savings association, or other 
similar organization under state or federal law. 
Entities and individuals who derive 50% or more of 
their income from activities commonly conducted 
by financial institutions would also be treated as 
financial institutions unless they provide clear and 
convincing evidence…that they do not substantially 
compete with financial institutions in the market.” 

 No comparable provision.  9 Accelerated recognition of certain installment 
sale gains.  Directs that MN residents who sell a 
business and account and use installment sale 
accounting to delay recognition of gains and who 
subsequently become nonresidents must realize all 
unrealized gains on their last Minnesota income tax 
statement.  Allows an exemption for taxpayers who 
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 Article 1: Income and Franchise Taxes   Article 1: Income, Corporate Franchise, and 

Estate Taxes 
agree to continue filing Minnesota income tax 
returns until all future year installment gains have 
been realized at the federal level. 

 No comparable provision.  11 Film production credit.  Creates a refundable 
credit equal to 25% of film production and 
postproduction expenditures made in Minnesota that 
are directly attributable to film production in 
Minnesota. 

 No comparable provision.  22, 31 Veterans jobs tax credit.  Creates an income and 
corporate tax credit for employers hiring unemploy-
ed military veterans equal to 10% of wages paid, to 
a maximum credit of $2,500 per individual hired. 
Limits the credit to the tax year in which the hire 
was made.  Prohibits employers from claiming the 
credit for veterans the employer currently employs 
or previously employed.  Directs that credits granted 
to flow-through entities be passed along on a pro 
rata basis of assets.  Directs DOR to create a grant 
program that offers a similar incentive to local 
governments and nonprofit employers (i.e., entities 
that would not be able to utilize an income or 
corporate tax credit.)  Stipulates that an employer 
may not qualify for both the tax credit and a grant. 

 No comparable provision.  23 Employer-provided fitness facility expense credit.
Creates an income tax credit for employees whose 
employer pays a portion of fees, dues, or member-
ship expenses to an off-premises fitness facility on 
behalf of the employee or reimburses the employee 
for direct payments of such to a facility.  Requires 
the employee to use the facility at least 4 times per 
month to claim the credit.  Sets the credit at $60 for 
married-joint filers and $30 for all other filers. 

 No comparable provision.  24 Unitary business return.  Includes non-admitted 
insurance companies in a filer’s combined unitary 
business return. 

 No comparable provision.  26 Dividends received from another corporation.
Excludes dividends received from debt-financed 
stock when calculating the dividend received 
deduction. 

 No comparable provision.  30 Report of free electronic filing for individual 
income tax returns.  Requires Revenue to study 
free electronic filing options for individual income 
tax filers.  Requires a report to the Legislature by 
03/16/16. 

 No comparable provision.  32-33 Appropriations.  Makes appropriations as follows: 
 $175,000 in FY 2016 for the study in free 

income tax filing in section 29. 
 $7.6 million in FY 2016, $7.2 million in FY 

2017, and $6.9 annually thereafter to fund the 
grant program for local government and 
nonprofit hiring of unemployed veterans in 
section 30. 

Other Technical and conforming provisions.  Other Technical and conforming provisions. 
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House Article 2: Property Taxpayer Empowerment 
Sec House Tax Bill (HF 0848) Comments Sec Senate Tax Bill (SF 0826) 

 Article 2:  Property Taxpayer Empowerment   Article 1:  Property Tax 
1-6, 9, 
13-14, 
16-36 

Local government referenda.  Requires that local 
government referenda on spending be held on the 
first Tuesday after the first Monday of November 
in any year.  Makes an exception for referenda 
needed to finance a response to a disaster or 
emergency.  Requires that school referenda state 
the cumulative amount per pupil of any local 
optional revenue, board-approved referendum 
authority, and previous voter-approved referendum 
authority that the board expects to certify for the 
next school year.  Effective August 1, 2015. 

 
 

 No comparable provision.

7-8, 
10-12 

Reverse referenda on levy increases.  Allows 
10% of voters from the previous general election to 
petition for a reverse referendum on a local 
government’s property tax levy, if the governing 
board increases the levy.  Excludes voter-approved 
increases.  Sets the maximum levy for the 
subsequent year at the sum of the non-debt levy 
from two years previous plus whatever levy is 
needed to finance capital-related debt if the reverse 
referendum is approved by voters.  Exempts cities 
under with population under 500. 

  No comparable provision.

15 Reverse referenda on leases of public buildings.  
Allows 5% of voters from the previous election to 
petition for a reverse referendum on a local 
government’s decision to lease public land or 
facilities for term of at least three years that were 
acquired or improved using debt issued by an 
HRA, a port authority or seaway port authority, an 
EDA, or another similar authority. 

  No comparable provision.

 

House Article 3: Property Taxes 
Sec House Tax Bill (HF 0848) Comments Sec Senate Tax Bill (SF 0826) 

 Article 3:  Property Taxes   Article 2:  Property Tax 
1, 20 Agricultural preserves; allowed operations.  

Allows cell towers to be installed on land enrolled 
in agricultural preserves 

  No comparable provision. 

2 Transfer of assessment duties to county.  
Requires counties to provide assessment services to 
a town or township wholly or partially sited in its 
territory through a joint operating agreement if the 
town or township’s annual meeting elects for such.   

  No comparable provision. 

3 Agricultural homesteads; special provisions.  .  
Provides ag homestead status for property of 40 
acres or more if: the owner or owner’s spouse 
actively farmed the property for at least ten years, 
the owner is a Minnesota resident, neither the 
owner nor his/her spouse claims another 
agricultural homestead in Minnesota, and the 
owner and/or spouse lives no farther than four 
townships or cities away from the property unless 
required to live in employer-provided housing 
which is farther away than that.  Requires claimants 
to have farmed the land within four years from the 

  No comparable provision. 
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Sec House Tax Bill (HF 0848) Comments Sec Senate Tax Bill (SF 0826) 
 Article 3:  Property Taxes   Article 2:  Property Tax 

first application for this status.  Effective for taxes 
payable 2017.  

4 Class 2 property.  Provides that wine produced by 
a farm winery is an “agricultural product” for 
property classification purposes.  Effective for 
taxes payable 2017. 

 4 Class 2 property.  Provides that all CRP-enrolled 
land be designated class 2a property. 

5 Class 4 property.  Reduces the class rate for 4c(3) 
property from 1.5% to 1.0% for property owned or 
operated by a congressionally chartered veterans 
organization for taxes payable 2016 through 2025.  
Effective for taxes payable 2017. 

4c(3) property is non-profit 
community service-oriented 
property 

 No comparable provision. 

6 Disabled veteran homesteads.  Extends the 
maximum period during which a spouse of a 
deceased disabled veteran may continue to claim 
the $300,000 disabled veteran homestead valuation 
exclusion from eight years until whenever the 
spouse remarries or disposes of the property. 

  No comparable provision. 

7 Appeals and equalization course; requirements.  
Suspends the requirement that at least one member 
at each meeting of a local board of appeal and 
equalization have attended an appeals and 
equalization course in any year when certain 
training course criteria are not met.  Eliminates 
these suspension provisions when broadband 
service exists in all applicable jurisdictions. 

  No comparable provision. 

8 Credit for overvalued property.  Awards a credit 
to any property whose value is reduced by a local, 
special, or county board of appeal and equalization, 
or an abatement to correct a valuation error.  Sets 
the credit equal to the differential between the taxes 
actually paid in the current year and the taxes that 
would have been paid under the reduced value.  
Requires the entire credit to be awarded in the 
subsequent year if it is less than 25% of the that 
year’s tax burden; or otherwise at a rate of 25% of 
the property taxes due per year.  Reduces tax 
payments to local jurisdictions in proportion to 
their share of the overall bill.  Directs that the credit 
run with the land in any case of ownership transfer. 

  No comparable provision. 

9 State general tax.  Reduces the levy on C/I 
property from $813.3 million is payable 2015 to 
$599.0 million in payable 2016.  Reduces the levy 
on cabins from $43.2 million in payable 2015 to 
$15.8 million in payable 2016.  Phases out the tax 
over a 6-year period ending in payable 2022.  
Exempts the first $500,000 of C/I market value 
from the tax.  Exempts the first $250,000 of cabin 
market value from the tax.  Provides that 
municipalities in the seven-county metro but 
outside the transit district area that also have a net 
fiscal disparities (FD) contribution tax capacity 
above 8% of its net tax capacity receive a payment 
equal to the lesser of: its FD contribution tax 
capacity in excess of 8% times its tax rate or the 
amount of state general levy paid by properties in 
the municipality. 

The “underserved 
municipalities distribution” 
in this section of the House 
bill essentially diverts state 
general tax receipts to 
certain “losers” with regard 
to the fiscal disparities 
program. 

9-10 State general tax.  Reduces the levy on C/I 
property from $813.3 million is payable 2015 to 
$767.1 million in payable 2016.  Reduces the levy 
on cabins from $43.2 million in payable 2015 to 
$34.1 million in payable 2016.  Exempts cabin 
market value in excess of $300,000 from the tax. 

10 Proposed levy; certification dates.  Moves the 
date by which special taxing districts, except for 

 11 Substantially similar. 
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the Met Council and Metro Mosquito Control 
Commission, must annually certify proposed 
property tax levies to the county auditor from Sept. 
15 to Sept. 30. 

11 Refunds of overpayment.  Allows counties to 
refund taxes for overvalued pipeline property 
through a credit that applies to future years’ taxes, 
with the consent of the pipeline company. 

  No comparable provision. 

12-13 Tax payment due dates and penalties.  Modifies 
the second half property tax late payment penalties 
for agricultural properties as follows: 

Current/(Proposed) Penalties 
Payment 

Date 
Homestead 

Non- 
Homestead 

11/16 or later 6%/(2%) 8%/(4%) 
12/1 or later 8%/(4%) 12%/(8%) 
1/2 or later 10%/(4%) 14%/(8%) 

 

  No comparable provision. 

14-16 Interest rate.  Provides that, for counties’ sales of 
tax-forfeited properties and for agreements to 
repurchase lands with delinquent taxes, the interest 
rate on the unpaid balance be set at the rate applied 
to installment payment agreements (which is the 
higher of 5% or 2%-plus the prime rate). 

 19-21 Same. 

17 Withdrawals from SFIA.  Permits owners to 
withdraw forest land from the Sustainable Forest 
Inventive Act without penalty if the state acquires a 
conservation easement on the land which is at least 
as restrictive, or if the land is subject to government 
acquisition, easement, or lease for purposes of 
installing a paved public trail. 

  No comparable provision. 

18 Metropolitan area transit tax.  Clarifies that 
current law prohibits the Met Council from levying 
for operating expenses. 

  No comparable provision. 

19 Agricultural preserves; early termination.  
Permits early withdrawal from the program if a 
surviving owner elects to do so within 180 days of 
the death of a person with an ownership interest.  
Subjects such property to additional taxes equal to 
50% of the current-year taxes. 

 27 Same. 

21 Recreation levy for Sawyer by Carlton County.  
Authorizes Carlton County to levy a property tax of 
up to $2,000 in and for the unorganized township 
of Sawyer for recreational purposes. 

 28 Virtually identical. 

 No comparable provision.  1, 13- 
14 

County levy authority.  From Senate Counsel 
materials “Requires that a county levy for the soil 
and water conservation district operations must be 
certified as a special levy and adds the certification 
of county levies for soil and water conservation 
districts as a special taxing district.” 

 No comparable provision.  2 Referendum market value; cabins.  Directs that 
cabin value in excess of $300,000 be subject to 
referendum market value-based levies. 

 No comparable provision.  3 County historical society; tax levy; cities or 
towns.  Allows cities or towns to appropriate 
general fund dollars for city or township historical 
societies in addition to county societies. 

 No comparable provision.  5 Class 3 property.  Increases the class rate on the 
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first tier (up to $150,000 of market value) of class 
3a property from 1.5% to 1.55% and on the second 
tier (above $150,000 of market value) from 2.0% 
to 2.1%. 

 No comparable provision.  6-8, 
12, 15 

Targeting agricultural land property tax 
refund.  Creates a “targeting” property tax refund 
for class 2a (agricultural) land owned by the same 
owner on Jan. 2 of consecutive years and on which 
the property tax has increased by both 8% or more 
and $200 or more.  Sets the credit equal to the 
amount of the yearly increase above whichever 
threshold is higher, with a maximum credit of 
$2,000.  Requires that the credit be paid for up-
front through a reduction in the tax bill that is 
passed along in proportionate amounts to the 
relevant local taxing jurisdictions.  Further requires 
that the state reimburse local governments for the 
lost revenue.  Disallows the credit under certain 
conditions which generally represent a change in 
the status of the property that lead to a value 
increase. 

 No comparable provision.  16-17 Iron Range Fiscal Disparities program.  
Prohibits the areawide tax rate from deviating by 
more than three percentage points from the 
previous year’s rate.  Requires the administrative 
auditor to determine the percentage increase or 
reduction to each jurisdiction’s distribution levy 
needed to make the rate fall within this range, if 
necessary. 

 No comparable provision.  19 Due dates; penalties.  Prohibits penalties on late 
property tax payments if the payment is delivered 
by mail and the postmark is within two business 
days of the due date. 

 No comparable provision.  22 Property taxes payable.  From Senate Counsel 
materials “Requires taxpayers to reduce the 
property taxes payable or rent constituting property 
taxes on their homestead to account for business 
use of the homestead, even if they elect to deduct 
business expenses under section 280A of the 
Internal Revenue Code rather than depreciating 
part of the home.” 

 No comparable provision.  23 Targeting property tax refund.  Reduces the 
eligibility threshold based on percentage annual 
increase in property taxes from 12% to 10%. 

 No comparable provision.  24-25 Senior citizen property tax deferral.  Reduces 
the tenure an owner must occupy the homestead to 
qualify for the deferral from 15 to 5 years.  
Changes the annual application deadline from July 
1 to November 1. 

 No comparable provision. Currently, the bond 
authorization is split 
between four local 
governments. 

26 Authority; limit.  Increases the aggregate bonding 
authority for the Lewis and Clark Regional Water 
System from $45 to $50 million and directs the city 
of Worthington to issue the bonds. 

 No comparable provision.  29 Board of appeals and equalization in-person 
training.  Requires Revenue, in conjunction with 
the Association of Townships, to offer at least 12 
in-person board of appeals and equalization course 
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trainings in 2015 and 2016.
 No comparable provision.  30 Optional cancellation of tax forfeiture for 

certain building; St. Louis County.  From Senate 
Counsel materials “Authorizes St. Louis County to 
combined separate parcel identification numbers 
for buildings and the land upon which the buildings  
[are] located upon approval from the county board 
and the commissioner of revenue.  If all the 
buildings are in tax-forfeiture, the county shall 
cancel the certificate for forfeiture and cancel all 
unpaid property taxes, special assessments, and 
associated costs.”  Appropriates $1 million to the 
county for demolition of affected buildings. 

 No comparable provision.  31 Study and report of production based valuation 
of agricultural land.  Requires Revenue to study 
the possibility of valuing agricultural land bases on 
the value of agricultural commodities produced 
minus the costs of such production.  Requires a 
report to the Legislature by 02/01/17.  Appropriates 
$200,000 for the effort. 

 No comparable provision.  33 Town of Tofte; municipal housing.  Authorizes 
the town of Tofte to own and operate up to 12 units 
of housing for individuals 55 years of age or older. 

 No comparable provision.  33 Appropriation.  Appropriates $880,000 for a grant 
to Hennepin County for the North Branch Library 
EMERGE Career and Technology Center and 
$250,000 for a grant to the county for the Cedar 
Riverside Opportunity Center. 

 No comparable provision.  34 Repealer.   
 The property tax exemption for agricultural 

containment facilities for payable 2015 
 The 95%/5% apportionment of the general tax 

(obsolete with the setting of separate levies) 
 Definitions related to the Lewis and Clark 

Regional Water System Project 
Other Technical and conforming provisions.    

 

House Article 4:  Estate Taxes 
Sec House Tax Bill (HF 0848) Comments Sec Senate Tax Bill (SF 0826)

 Article 4: Estate Taxes   Article 1: Income, Corporate Franchise, and 
Estate Taxes 

1, 3 Exclusion amount; portability.  Increases the 
amount of estate value that is excluded from the state 
tax from $1.4 million to $2.0 million for decedents 
dying in 2015; from $1.6 million to $3.0 million for 
decedents dying in 2016; from $1.8 million to $4.0 
million for decedents dying in 2017; from $2.0 
million to $5.0 million for decedents dying in 2018, 
and from $2.0 million for the federal amount 
(currently $5.43 million) for decedents dying in 
2019 and thereafter.  Provides for portability of a 
decedent’s unused estate tax exclusion to his or her 
spouse, effective for decedents dying in 2019 and 
thereafter. 

  No comparable provision. 

2 Determination of residency.  Stipulates that the 
changes to the determination of residency made in 

 27 Same. 
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Estate Taxes 
Article 1, section 7 also apply to the estate tax. 

4 Tax amount; rates and tiers.  Gradually 
compresses the current system which has six tiers 
with rates ranging from 10% to 16% so that by 2018 
the system imposes a single rate of 16% on all 
taxable value. 

  No comparable provision. 

5 QTIP elections.  According to House Research, this 
provision “eliminates the ability to make QTIP 
elections that differ from the federal elections for 
estates of decedents dying after December 31, 2018, 
when the state and federal exclusion amounts will be 
equal under section 3”. 

  No comparable provision. 

   28 Estate tax; effects of acquisitions through 
eminent domain.  Provides that the 16% recapture 
tax not apply to farm property acquired by a 
government via eminent domain within the three-
year holding period. 

 

House Article 5:  Economic Development 
Sec House Tax Bill (HF 0848) Comments Sec Senate Tax Bill (SF 0826)

 Article 5:  Economic Development   Article 3:  Local Development 
Article 6:  Workforce Housing 
Article 12: Miscellaneous 

1-2, 
12, 15 
32 

Funding for Zip Rail projects.  Prohibits public 
funding for, use of eminent domain for Zip Rail 
projects.  Requires the state to include security 
bonds or other such instruments against losses if 
the state leases property for use in such a project. 

  No comparable provision. 

3-11, 
13-14 

New Markets Jobs credit.  Creates a 
nonrefundable insurance premiums, individual 
income, and corporate franchise tax credit for 
investments in qualified low-income community 
businesses, defined as any high-tech, 
manufacturing, mining, or forestry business that 
would qualify for the federal New Markets Tax 
Credit except for those with 15% of more of annual 
revenue from real estate rental or sales.  Requires 
such investments be made on or after 1/1/2017 and 
have at least 95% of the proceeds go toward the 
low-income community businesses.  Sets the credit 
equal to 8% of the qualifying investment in the 
third through sixth years after making the 
investment and to 7% of the investment in the 
seventh year (essentially returning 39% of the 
investment over a 7-year period).  Allows excess 
credit to be carried forward indefinitely.  Limits the 
total amount of investment against which the credit 
may be claimed to $250 million. 

  No comparable provision. 

16 Standing appropriation; border cities.  
Appropriates $1.0 million in FY 2016 and 
thereafter for border city enterprise zone and border 
city development zone tax reductions. 

 A. 12, 
S. 24 

Additional border city allocations; 2015.  
Appropriates $2.0 million in FY 2016 only for 
border city enterprise zone and border city 
development zone tax reductions. 

17, 
19,  
21-22 

Tax increment financing; workforce housing.  
Authorizes the use of economic development TIF 
districts to finance workforce housing projects in 

 Art. 6,
S. 3-6 

Tax increment financing; workforce housing.  
Similar, with the major differences being that: 
 the rental housing vacancy rates must be 4% 
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Article 6:  Workforce Housing 
Article 12: Miscellaneous 

Greater Minnesota communities if: rental housing 
vacancy rates in the community and any city 
located within 15 miles have been 3% or less for 
two years or more, and at least one business 
employing at least 20 FTEs have provided written 
notice that the lack of rental housing has impeded 
its ability to recruit and hire employees. 

or less 
 fewer than four market rate residential units 

per 1,000 residents were constructed in the 
city in the last ten years without public 
assistance other than such TIF districts or the 
workforce housing credit found in Article 6, 
sections 1-2 

 such districts are prohibited in: the seven-
county metro plus Benton, Chisago, Isanti, 
Olmstead, Sherburne, Stearns, and Wright 
Counties, in cities with population greater 
than 1,000, in cities with fewer the 500 jobs 
over the last 5 years, and in a census block 
with population density of less than 200 
persons per square mile.   

18, 
20,  
23-26 

Tax increment financing; clarifying and 
technical changes.  Modifies certain definitions 
relating to tax increment financing.  Clarities TIF 
interfund loan requirements.  Provides technical 
corrections to TIF statutes.   

House Research has 
indicated that these 
provisions are being sought 
by the League of Minnesota 
Cities. 

Art 3, 
S. 1-5 

Similar.  Except that the Senate bill does not 
contain the language found in sections 18 and 20 of 
HF 0848 or the language relating to the use of 
interfund loans to pay for administrative expense, 
certain costs incurred prior to creating a TIF 
district, and transfers in excess of s negative 
balance for a less than 12-month period. 

27-31 Rochester Destination Medical Center project.  
According to information from House Research, 
these provisions make “a number of clarifying 
changes in the [DMC] financing statute that allow 
[Rochester] to count more of its costs as qualifying 
for the required local match under the state aid 
program”. 

 A. 12, 
S. 25- 
29 

Similar,  except that after June 30, 2020 only half 
of the city funds spent to support the DMC 
corporation or the EDA qualify toward the local 
marching contribution requirement. 

33-40 Specific new TIF projects, changes, exceptions 
to statutes.  Provides for changes and exceptions to 
current statutes or authority for projects in the cities 
of Duluth (the Seaway Port Authority), Eagan, 
Coon Rapids, Cottage Grove, Richfield, Saint Paul, 
Taylors Falls and Wayzata. 

 Art 3, 
S. 5-8 

Similar, in that it contains the same Cottage Grove 
and Richfield provisions.  It also contains 
provisions for the same Coon Rapids and St. Paul 
projects that differ from HF 0848.  The Duluth, 
Eagan, Taylors Falls, and Wayzata provisions are 
not included. 

 No comparable provision.  Art. 6,
S. 1-2 

Workforce housing tax credit.  Creates a 
refundable  income and corporate franchise tax 
credit equal to 33% of investments in a project that 
would meet the requirements for the workforce 
development tax increment financing provisions in 
Article 6, sections 3-6 with the following additional 
project-related restrictions: 
 it constructs market rate residential rental 

housing with at least three dwelling units; 
 the cost per unit is between $75,000 and 

$150,000; and  
 has more than 50% nonstate funding 

proposed. 
Caps annual credit awards at $1 million per filer 
and at $5 million in total for tax year 2016 and $7 
million in total for tax years 2017-21.  Requires an 
annual report to the legislature. 
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 Article 6:  Sales and Use Taxes   Article 4:  Sales and Use Taxes 
1 June accelerated sales tax payments.  Changes 

the basis for determining whether a retailer must 
make such payments from gross liability to net 
liability.   

 1-2, 
13-14 

June accelerated tax payments.  Reduces the 
percentage of estimated June tax liability for sales 
and excise and tobacco taxes that retailers must 
remit by June 28th annually from 81.4% to 80%.  

2 Highway fuels excise tax; exemption for off-
highway uses.  Exempts special fuel used for 
certain specified off-highway uses. 

  No comparable provision. 

 
3-5,  
7-11, 
45 
4, 6 
 
 
 
 
 
12 
 
 
 
13 
 
 
 
 
 
 
 
14 
 
 
15 
16 
 
 
 

17 
 
18 
 
 
 
 
 
 
 
 
19 
 
20 
 
 
 
21 
 

Sales and use tax exemptions. 
 Digital products 
 
 
 Stipulates that the installation of a modular 

home on a foundation by a manufacturer or 
manufacturer’s subcontractor is not a retail 
sale.  Reduces the tax base on retail sales of a 
modular home for residential use to 65% of 
the home’s invoice price. 

 Purchases of durable medical equipment and 
supplies made in a transaction covered by a 
health insurance plan other than Medicare or 
Medicaid (which are already exempt). 

 Expands the instructional materials exemption 
to include charts and models used in the 
course of study; art supplies for art classes; 
and equipment, tools, and supplies required 
during a course of study that is necessary to 
obtaining a degree or certification for a trade 
or career, even if generally used outside the 
classroom in the practice of a career or trade. 

 Propane tanks of at least 100 gallons and any 
necessary valves and regulators, through 
12/31/2017 

 Precious metal bullion and bullion coin 
 Machinery and equipment that a restaurant 

uses in furnishing, preparing, or serving 
prepared foods. 

 Special fuels that are exempted from the 
excise taxes in section 1. 

 Expands the exemption for nonprofit groups to 
sales to all 501c(3) organizations with a 
Minnesota tax identification number; so long 
as the item purchased is used in the 
performance of its exempt function.  The 
expansion does not extend to sales of prepared 
food, candy, and soft drinks; construction 
materials, lodging, and motor vehicle leases 
generally. 

 Tickets/admissions to the MN Agricultural 
Interpretive Center (Farmamerica). 

 Fundraising events sponsored by nonprofits at 
premises leased for six to ten days from the 
sales and use taxes, so long as the event meets 
all other eligibility criteria for the exemption. 

 Most sales and purchases made by nonprofit 
animal shelters. 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
The House Research 
summary states that 
“nonprofits organizations 
that have exemptions for 
their purchases under 
another subdivision of law 
are explicitly excluded from 
this exemption”. 
 
 
 
This expands the existing 
lease duration threshold. 

 
3 
 
 
4, 26- 
27 
 
 
 
 
5 
6 
7-8 
 
 
9 
 
 
10 
11 
24 

Sales and use tax exemptions. 
 Reduces the tax base on retail sales of a 

modular home for residential use to 65% of 
the home’s invoice price. 

 Similar to House section 12, except that: the 
provision is made retroactive to 04/01/09, it 
provides for a refund for any taxes already 
paid until 6/30/16, and extends the deadline 
for filing for a refund for Medicaid/Medicare-
covered purchases to 6/30/16. 

 Sales of precious metal bullion 
 Infant & child car seats 
 Expands the current telecommunications 

equipment exemption to include fiber and 
conduit 

 Similar to House section 18, with a slightly 
more expansive group of nonprofits to which 
the exemption would not apply 

 Same as House section 20 
 Sales of animals by nonprofit animal shelters 
 Eliminates the 7/1/15 sunset date on the 

exemption for admissions to Minnesota State 
High School League-sponsored events 
(making the exemption permanent). 
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22 
 
 
 
 
 
 
23 
 
 
 
24 
 
 
 
25-28 
 
 
 
 
 
 
 
 
 
 
 
 
44 

 Personal property or services and admission 
charges to a city-designated annual city 
celebration.  Includes sales of prepared food, 
candy, soft drinks, malt liquor and wine.  
Limits the exemption to once per year and to 
cities of under 10,000.  Sets certain qualifying 
requirements the celebration must meet. 

 Admission to or charges for access to a 
nonprofit-owned and operated BMX track 
sanctioned by a national or regional governing 
body for bicycle motocross racing. 

 Construction materials and equipment used to 
improve existing cabins or other structures 
available to guests at a resort or camping area. 

 Construction materials and equipment for 
buildings or facilities used principally by: 
school districts; local governments; publically-
owned hospitals or nursing homes; public 
libraries including library systems; nonprofit 
groups; hospitals, outpatient surgical centers, 
critical access dental care providers; nursing 
homes and boarding care homes.  
Construction materials and equipment 
purchased by school districts’ and local 
governments’ contractors and subcontractors 
used in public infrastructure.  Requires upfront 
collection with refund upon application. 

 Construction materials and equipment for a 
wastewater treatment facility owned and 
operated by the city of Mora.  Effective 
retroactively to 1/1/15 and through 12/31/16. 

29-30 Vendor allowance.  Authorizes retailers or sellers 
to retain a portion of the sales taxes they collect as 
follows.  Sets the allowance equal to 0.30% of the 
first $10,000 in tax remitted in a reporting period 
plus 0.15% of the tax remitted above that.  
Effective for sales taxes remitted after 6/30/16. 

  No comparable provision. 

 
31-32 
 
 
 
33-36 
 
 
 
 
 
 
 
 
37, 40 
 
 
 
 
38 

Authority for local taxes. 
 Duluth food and beverage and lodging.  

Extends the authority that Duluth has to spend 
revenues from its local sales taxes on food and 
beverages and local lodging taxes. 

 Mankato sales tax.  Authorizes Mankato to 
raise an additional $29 million from its 
existing tax, pursuant to voter approval by 
12/31/16, to fund six capital projects relating 
to recreational facilities, flood control, water 
quality improvement, transit, public safety and 
emergency communications, or publically 
owned regional facilities.  Extends the tax’s 
maximum life by 10 years, to 12/31/2032. 

 Proctor sales tax.  Authorizes Proctor to 
increase its sales and use tax rate from 0.5% to 
1.0%, as approved at the 2014 general 
election.  Allows the city to utilize provisions 
enacted for it in the 2008 and 2010 tax bills.   

 North Mankato sales tax.  Authorizes North 

  
18-19 
 
20-23 
 
 
 
 
25 
 
 
 
 
28 
 
 
 
 
 
 

Authority for local taxes. 
 Duluth food and beverage.  Same as House 

sections 31-32. 
 Mankato sales tax.  Same as House sections 

33-36 but also includes authority to raise an 
additional $25 million to pay for a specified 
set of regional athletic facilities.  Extends the 
maximum life of the tax to 12/31/2038. 

 North Mankato sales tax.  Same as House 
section 38 but also includes authority to raise 
an additional $5 million to pay for a specified 
set of regional athletic facilities.  Extends the 
maximum life of the tax to 12/31/2038. 

 Luverne sales tax.  Modifies the existing 
authority for the city to levy a 0.5% local sales 
tax to require voter approval at a general 
election by 12/31/20 and requires that the 
proceeds be dedicated to pay the city’s local 
share of debt service on the Lewis and Clark 
Regional Water Project as references in 
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39 
 
 
 
41 
 
 
 
 
 
 
42 

Mankato to raise an additional $9 million from 
its existing tax, pursuant to voter approval by 
12/31/16, to provide additional funding for 
already-approved projects.  Extends the tax’s  
maximum life from the time when $6 million 
in collected to the earlier of when $15 million 
is collected or 12/31/38. 

 Marshall; validation of prior act.  Allows 
Marshall until 7/1/13 to file its approval of the 
2011 omnibus tax bill’s special law 
authorizing a local sales and use tax. 

 Walker sales tax.  Authorizes Walker to 
impose a 1.5% sales and use tax, which was 
approved at the 2012 general election.  
Dedicates revenues to pay for underground 
water and sewer improvements.  Terminates 
the tax after 20 years of when $20 million has 
been collected, whichever is earlier. 

 Windom sales tax.  Authorizes Windom to 
impose a sales and use tax of up to 1.0% and 
an excise tax of $20 per motor vehicle, 
pursuant to voter approval by the Nov. 2016 
general election.  Dedicates revenues to pay 
for public facilities.  Terminates the taxes after 
15 years or when $3.5 million has been 
collected, whichever is earlier. 

 
29 

Article 5, section 15. 
 Marshall; validation of prior act.  Same as 

House section 39 

43 Temporary sales tax amnesties.  Provides an 
amnesty from tax for unpaid sales and use taxes 
relating to such celebrations held before 1/1/2015. 

  No comparable provision. 

 No comparable provision.  12 Cigarette taxes, rates.  According to Senate 
Counsel, the provision “Specifies that the tax on a 
container of moist snuff weighing less than 1.2 
ounces is the greater of $2.90 or 95% of the 
wholesale price.  For containers equal to or more 
than 1.2 ounces, the tax is the greater of $2.90 
times the number of ounces of moist snuff in the 
container divided by 1.2, or 95% of the wholesale 
price.” 

 No comparable provision.  15 Solid waste management tax; construction 
debris.  Directs Revenue, in consultation with the 
PCA, to determine and publish a conversion 
scheduled for construction debris. 

 No comparable provision.  16-17 Local lodging taxes; accommodation 
intermediaries.  Stipulates that local lodging taxes 
apply to the entire amount paid for lodging, 
including ancillary or related services such as those 
provided by accommodation intermediaries, 
regardless of whether the state or the local 
government collects the tax.  Uses the effective 
date to confirm that this was the legislature’s intent 
when enacting the statute and that the provisions 
should not be interpreted to imply a narrower tax 
base.  Also allows local governments to limit filing 
and remittance of the tax by an accommodation 
intermediary to once per calendar year. 

Other Technical and conforming provisions.    
 



 

 

18                                                                 atwait@fiscalexcellence.org 

No. 15-08  |  House-Senate Side-by-Side

House Article 7:  Special Taxes 
Sec House Tax Bill (HF 0848) Comments Sec. Senate Tax Bill (SF 0826)
 Article 7: Special Taxes   Article 12: Miscellaneous 
1 Compressed natural gas; energy content. 

Changes the energy content of compressed natural 
gas from 1,000 to 900 BTUs per cubic foot. 

According to Senate Counsel, 
this provides consistency with 
the IRS standard and the 
International Fuel Tax 
Agreement. 

5 Same. 

2 Compressed natural gas; tax rate.  Reduces the 
tax rate on compressed natural gas from $2.174 to 
$1.974 per thousand cubic feet and provides an 
alternate definition of “gasoline equivalent” as 
126.67 cubic feet. 

According to Senate Counsel, 
this “corrects a calculation 
error in the rate of tax 
applicable to compressed 
natural gas and bring the tax 
rate in line with the energy 
content of other fuel types.” 

8 Same. 

3-4, 19 Lawful gambling; bingo.  Subjects electronic 
linked bingo to the combined net receipts tax. 
Imposes 9% tax rate on paper pull tabs sold at a 
bingo hall on a base of gross receipts, less prizes 
actually paid  Exempts paper pull tables sold at 
bingo halls from the combined net receipts tax. 

  No comparable provision. 

4 Lawful gambling combined receipts tax; brackets 
and rates.  Modifies the combined net receipts tax 
schedule as follows: 

Current 
Brackets 

Proposed 
Brackets 

Tax 
Rate 

First $87,500 First $100,000 9% 
$87,501 – 
$122,500 

$100,001 – 
$200,000 

18% 

$122,501 – 
$157,500 

$200,001 – 
$300,000 

27% 

Over $157,500 Over $300,000 36% 
Applies the same bracket modification to the 
reduced rate schedule that takes effect July 1, 2016 
if total revenues from the tax for FY 2016 are 
estimated to equal at least $72.0 million.  Exempts 
the first $50,000 of an organization’s gross receipts 
from the tax.   

  No comparable provision. 

5-7 
9-13 

Vapor products; rates.  Imposes a tax of 30 cents 
per milliliter (mL) of consumable material on vapor 
products.  Exempts vapor products from the 95% 
wholesale price tax.  Defines “consumable material” 
for purposes of vapor product taxation.  Provides a 
use tax exemption for 50 mL/month. 

  No comparable provision. 

8 Cigarettes; excise tax rate.  Sets the cigarette 
excise tax rate at the current $2.90 per pack rate. 

  No comparable provision. 

14-17 Cigarettes; stamps.  Eliminates the requirement 
that purchasers reimburse the state for the cost of 
cigarette tax stamps.  Directs DOR to sell stamps to 
distributors at a 0.45% discount from face value. 

  No comparable provision. 

18 Lawful gambling; audited financial statements. 
Changes the threshold above which a charitable 
organization conducting lawful gambling must file 
an audited financial statement with the state from 
$750,000 in revenue to $750,000 in gross receipts. 

  No comparable provision. 

20 MinnesotaCare taxes; repeal.  Advances the repeal 
date of the MinnesotaCare taxes from 12/31/2019 to 
12/31/2018. 

  No comparable provision. 
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21 Repealer.  Repeals the automatic annual inflationary 

adjustment in the per-pack cigarette excise tax. 
  No comparable provision. 

   6-7, 9- 
20, 32 

Excise tax on gasoline; dedication.  Dedicates 
revenues from the excise taxes on gasoline used as a 
substitute for aviation gasoline to the state airports 
fund.  Repeals the rule that makes this current 
Department of Revenue practice. 

 

House Article 8:  Transportation Sales Tax Provisions 
Sec House Tax Bill (HF 0848) Comments Sec. Senate Tax Bill (SF 0826)
 Article 8: Transportation Sales Tax Provisions   Article 4: Minerals 
2 Motor vehicle lease sales tax revenue.  Eliminates 

the current distribution of revenues and instead 
allocates 50% of revenues to county highways and 
50% to transit. 

The revenue allocations in 
this section and the next will 
be run through the 
“Transportation Stability 
Fund” that is being created in 
the House’s omnibus 
transportation bill 

 No comparable provision. 

3 Deposit of state sales tax revenues 
 Dedicates revenues estimated to be raised from 

the 6.5% tax on short-term motor vehicle rentals 
to finance transportation needs in small cities that 
do not receive municipal state aid for 
transportation. 

 Dedicates revenues estimated to be raised from 
the additional 9.2% tax on short-term motor 
vehicle rentals to finance metropolitan transit 
capital projects. 

 Dedicates revenues estimated to be raised from 
the sales and purchases of motor vehicle repair 
parts for highway funding.  Requires transfers on 
a monthly basis and sets the monthly transfer for 
FY 2016 at $12.5 million.  Requires DOR to 
estimate the amount every second year. 

The  section defined “motor 
vehicle repair parts” as: “(1) 
all parts, tires, accessories, 
and equipment incorporated 
or affixed to the motor vehicle
as part of the motor vehicle 
maintenance or repair, and 
(2) paint, oil, and other fluids 
that remain on or in the 
motor vehicle as part of the 
motor vehicle maintenance or 
repair. 

 No comparable provision. 

4 Definitions.  Stipulates that for purposes of the local 
option transportation sales tax, “transitway” has the 
same meaning as “guideway” in the statutes 
governing transportation; except that it does not 
include intercity passenger rail. 

  No comparable provision. 

5 Metropolitan area transit sales tax; tax base. 
Exempts sales and purchases of electricity and 
natural gas. 

  No comparable provision. 

6-11 Metropolitan area transit; financing.   
 Authorizes use of revenues from the metropolitan 

transportation area sales tax for capital and 
operating assistance for transit systems.   

 Requires the Counties Transit Improvement 
Board (CTIB) to give second priority for those 
funds (after debt service payment on bonds 
issued after 1/1/2011) to pay 100% of net 
operating and capital maintenance costs for all 
transitways to which it has previously awarded 
money. 

 Reduces the base state appropriation (currently 
$76.626 million) by growth in motor vehicle 
sales tax revenues above FY 2015 levels and 

 2 Iron Range school consolidation and 
cooperatively operated school account.  Modifies 
the definition of “qualified school project”. 
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50% of funds provided by the CTIB. 
 Prohibits the Met Council from issuing debt 

backed by its motor vehicle sales tax revenues or 
investment earnings on those revenues. 

 Requires CTIB to allocate $23.7 million to the 
Met Council in 2015 above and beyond other 
grant awards. 

 Repeals the requirement that CTIB grants to the 
Met Council must supplement, and not supplant, 
operating and capital assistance from the state. 

Other Technical and conforming provisions.    
 

House Article 9: Aids and Credits 
Sec House Tax Bill (HF 0848) Comments Sec Senate Tax Bill (SF 0826) 

 Article 9:  Aids and Credits   Article 5:  Property Tax Aids and Credits 
1, 8, 
20 

City of Minneapolis; LGA payments and 
transfers to Minnesota Sports Facilities 
Authority (MSFA).  Reduces the LGA payment to 
the city of Minneapolis by $5.864 million in 2016 
only.  Allows the city to withhold $5.864 million in 
payments of local sales tax revenues to the MSFA 
that it would have made in FY 2016-17. 

   

2-7 School building bond agricultural credit.  
Creates a refundable income tax credit equal to 
50% of the net tax capacity of farmland and 
managed forest land (classes 2a, 2b, and 2c), except 
for the farmstead, multiplied by the tax rates tied to 
school district bonded debt levies  Directs that 
credit allowed to properties with multiple owners 
must be allocated amongst the owners in the same 
ratio that they are allowed to deduct taxes on the 
property when computing net income. 

  No comparable provision.

9-10, 
13 

Local Government Aid (LGA) payment caps; 
first class cities.  Caps maximum LGA payments 
to the first class cities at 112.5% of the per capita 
amount awarded to all other cities in the state, 
times the first class city’s population.  Directs that 
aids not paid as a result of this cap be retained in 
the general fund. 

As a reminder, the four 
“first class” cities are: 
Duluth, Minneapolis, 
Rochester, and St. Paul 

 No comparable provision.

11-12 Local aids, audit and reporting requirements.  
Directs the State Auditor to prescribe uniform 
reporting standards for towns of less than 2,500 
people for use with LGA reporting requirements.  
Authorizes the State Auditor to arrange to complete 
and file financial reports on behalf of a county, 
city, or town if not filed in a timely fashion, at a 
cost of the lesser of 105% of the service or its total 
general purpose aid.  Authorizes the State Auditor 
to delay filing dates in case of a disaster or 
emergency. 

 6-7 Local aids, audit and reporting requirements.  
Directs the State Auditor to prescribe uniform 
reporting standards for towns of less than 2,500 
people for use with LGA reporting requirements.  
Requires towns to adhere to the same filing 
schedule for financial reports that counties and 
cities are already subject to in order to receive 
township aid payments. 

14-16 County program aid.  Eliminates the $500,000 set 
aside annually to pay for public defender expenses 
and the $207,000 set aside annually to pay for local 
impact note costs.  Reduces the appropriation to 
reflect the elimination of these set-asides. 

Note: according to House 
Research materials, the 
change does not affect the 
actual aid amounts 
distributed. 

 No comparable provision.

17 2013 city aid penalty forgiveness; city of Oslo.   18 Same. 
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Pays $37,473.50 of the city’s lost 2013 LGA with 
its July 2014 LGA payment if certain financial 
statements are filed with the State Auditor’s office. 

18 2014 city aid penalty forgiveness.  Authorizes 
payment of LGA lost in 2014 for failing to meet the 
financial filing requirements, so long as financial 
statements are filed with the State Auditor’s office 
by 6/1/2015.  Makes up to $101,570 of the FY 
2015 LGA appropriation available for this purpose. 

 19 Substantially similar, except that the Senate bill 
names the three specific cities (Dundee, Jeffers, 
and Woodstock) to which the provision would 
apply. 

19 2015 city aid payment, early 2015 payments.  
Directs that $18.75 million of the July 20, 2015 
LGA payments to cities with more than 80,000 
residents as of 2013 be paid by June 22, 2015.  
Allocates the payments to the cities in proportion to 
their share of LGA among all eligible cities. 

  No comparable provision.

21 County program aid working group.  Creates an 
11-member working group to study County 
Program Aid and make recommendations to the 
legislature by 2/1/16.  Stipulates that the group 
include one member from each legislative caucus, 
two persons appointed by the governor, and five 
county officials appointed by the Association of 
Minnesota Counties, three of whom must be from 
outside the seven-county metro area. 

  No comparable provision.

22 Study on impact of additional health-related 
costs incurred by counties.  Directs DOR to 
collect information from each county and report on 
the total increase in county administrative costs due 
to lack of functionality of the MNsure eligibility 
determination system for Medical Assistance of 
MinnesotaCare in the 2014 calendar year.  Requires 
the report by 2/15/16. 

  No comparable provision.

23 Repealer.  Repeals the debt service aid payments 
for the city of Minneapolis, the Aquatic Invasive 
Species Aid program, and the aid penalties 
associated with filing to file financial reports with 
the State Auditor. 

  No comparable provision.

 No comparable provision.  1, 9 County program aid; formula and 
appropriation.  Increases the appropriation by $25 
million for aids payable 2016, to $230.7 million; 
and by $2.6 million for aids payable 2017, to 
$233.3 million.  Changes the tax-base equalization 
formula and adds a new factor for counties with 
population between 12,500 and 16,500.  Prohibits 
any county’s tax-base equalization CPA payment 
from declining by more than 5% from one year to 
the next. 

 No comparable provision.  2 Reimbursement of county and tribes for certain 
out-of-home placement.  Requires Revenue to 
reimburse counties for 100% of the nonfederal 
share of out of home placement of children under 
the Indian Child Welfare Act.  Requires Revenue 
to reimburse tribes the greater of 5% of the average 
federal reimbursement for such costs over the 
previous three years or $200,000. 

 No comparable provision.  3-4,  
10 

Township aid; eligibility, formula and amount.  
Makes unorganized territories eligible to receive 
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township aid.  Limits the area factor for 
unorganized territories to 75,000 acres.  Increases 
the appropriation by $2 million, to $12 million. 

 No comparable provision.  5 Local government aid; payment dates.  Changes 
the payment schedule from two payments made on 
July 20 and December 26 to four payments made 
on March 15, July 15, September 15, and 
November 15. 

 No comparable provision.  8 Local government aid; appropriation.  Increases 
the annual appropriation by $21.5 million (to 
$540.9 million) for aids payable in 2016 and by 
another $24.0 million (to $565.0 million) for aids 
payable in 2017 and thereafter.   

 No comparable provision.  11-12, 
17 

Payments in lieu of tax.  Makes the following 
changes to the various PILT programs: 
 Authorizes PILT payments at $5.133 per acre 

to counties for land purchased by Indian tribes 
with outdoor heritage fund dollars 

 Increases the payment rate for county-
administered other natural resources land and 
commissioner-administered natural resources 
land from $1.50 to $2.00 per acre. 

 Appropriates $300,000 for distribution to 
counties with state-owned lands in a conserv-
ation area in proportion to each county’s share 
of the total past unpaid ditch assessments; to 
be paid between 2016 and 2025. 

 Increases the PILT payments the Red River 
Watershed Management Board makes from $4 
per acre to $5.133 per acre 

 No comparable provision.  15-16 Debt service aid; city of Worthington.  Modifies 
the current debt service aid arrangements for the 
Lewis and Clark Regional Water Project so that 
state aid covers all debt service payments in excess 
of $500,000 annually.  Requires the first $500,000 
to be paid as follows: $300,000 from the city of 
Worthington, $100,000 from the city of Luverne, 
and $50,000 each from Nobles and Rock Counties.  
Reduces either CPA or LGA, as applicable, in any 
year following a year when one of these 
governments fails to make its contribution and 
cancels the payment to the general fund (so that it 
can be appropriated for these purposes). 

   Other Technical and conforming provisions. 
 

House Article 10:  Miscellaneous 
Sec House Tax Bill (HF 0848) Comments Sec Senate Tax Bill (SF 0826)

 Article 10:  Miscellaneous   Article 7:  Minerals 
Article 12:  Miscellaneous 

1-7, 
17-20 

Outdoor heritage trust fund account and 
environment and natural resources trust fund 
account.  Directs that, when at least 20% of the 
cost of public land purchases are funded using 
outdoor heritage fund money or environment and 
natural resources fund money, the state pay the 
appropriate trust fund an amount equal to 30 times 

  No comparable provision. 
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Article 12:  Miscellaneous 
the property taxes assessed in the year prior to the 
year in which the land was acquired (or 30 times 
the taxes assessed on comparable land if acquired 
from a tax-exempt entity).  Requires annual trust 
fund distributions equal to the taxes that would be 
owed on the pertinent lands, up to 5.5% of the 
trust’s market value.  Requires funds be allocated to 
local units of government on the same basis as if 
the funds were taxes on the land received in that 
year.  Stipulates that lands generating such trust 
fund revenues are not eligible for natural resources 
land payments in lieu of taxes from the state. 

8, 12- 
13, 
24, 27 

Political contribution refund; repeal.  Effective 
for contributions made after 4/15/15 and refund 
claims filed after 6/15/15.  Requires notification of 
interested parties. 

  No comparable provision. 

9-10 Abandoned property; notification.  Directs 
Revenue and Commerce to coordinate on an annual 
mailing to owners of abandoned property notifying 
them that they may be the owner and providing 
information on how to file a claim. 

  No comparable provision. 

11 Tax Incidence Study; federal taxes.  Requires 
that the Incidence Study include information on the 
distribution of federal taxes borne by Minnesota 
residents. 

  No comparable provision. 

14-15 Assessor accreditation.  Allows individuals who 
have licensure as certified Minnesota assessors to 
appraise and/or physically inspect all real property 
except for income producing property.  Allows 
local governments to determine the qualifications 
and licensure of assistants to the assessor. 

The proposal would still 
require income producing 
property to be valued by an 
“accredited” Minnesota 
assessor. 

 No comparable provision. 

16 Tax incentive; new producers of direct reduced 
ore.  House Research states that this provision 
“modifies the definition of direct reduced ore, 
exempts the non-commercial use of taconite by 
producers of direct reduced ore from the production 
tax, and extends a tax incentive for the production 
of direct reduced ore to new producers.” 

 Art. 7,
S. 3 

Tax incentive; new producers of direct reduced 
ore.  Extends the sunset date for production of 
direct reduced ore to new producers with plans for 
which all environmental permits have been 
obtained and construction has begun by 12 years, 
to 7/1/2020. 

21-22 Automated sales suppression devices.  Makes the 
sale, purchase, installation, transfer, possession, 
accessing, or use of an automated sales suppression 
device a felony criminal offense.  Deems such 
devices as contraband that is subject to forfeiture. 

  No comparable provision. 

23 Budget reserve increase.  Transfers $150 million 
from the general fund to the budget reserve. 

  No comparable provision. 

25 Report on tax credit for employers who hire 
veterans.  Requires Revenue determine the credit 
structure most likely to result in increased 
employment of unemployed military veterans in 
Minnesota and report on such to the legislature by 
2/1/16.  Provides items that the report must include. 

  No comparable provision. 

26 Purpose statements.  Provides purpose statements 
for the tax expenditures created in the bill. 

Required per Minn. Stat. 
§3.192  

A. 12, 
S. 32 

Repealer.  Repeals the requirement that tax 
expenditures that are newly-created or extended in 
some fashion come with purpose statements, 
retroactive to January 1, 2014. 

 No comparable provision.  Art. 7, Occupation taxes to be apportioned.  From 
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Article 12:  Miscellaneous 
S. 1 Senate Counsel materials: “Modifies the 

appropriation from the general fund to the mining 
environmental and regulatory account, changes 
payment transfer dates from May 15 to July 1 
annually, and appropriates an amount equal to 15 
cents of the production tax to the newly created 
energy efficiency and mining protection fund.” 

 No comparable provision.  Art. 7,
S. 2 

Taconite economic development fund.  From 
Senate Counsel materials: “Creates the energy 
efficiency and mining protection account within the 
taconite economic development fund to receive the 
occupation tax allocation apportioned in section 1.  
Funds from the account shall be released annually 
by the [IRRRB] to each taconite and directed 
reduced ore producer in proportion to the amount 
of occupation tax paid in the prior year compared 
to the total amount of occupation paid by all 
producers in the prior year.” 

 No comparable provision.  Art. 7,
S. 4 

TEDF; deposits redirected.  From Senate Counsel 
materials: “Provides that for concentrated produced 
by [the Essar plant], the amount of production tax 
that would have been paid to the taconite economic 
development fund is redirected and deposit the 
Douglas J. Johnson economic protection trust fund 
until [DEED] certifies that all requirements of the 
reimbursement agreement are satisfied.” 

 No comparable provision.  Art. 7,
S. 5 

Cities; towns.  From Senate Counsel materials: 
“Adds six unorganized territories in St. Louis 
County to the distribution of the taconite 
production tax currently allocated to towns located 
within the taconite tax relief area.” 

 No comparable provision.  Art. 7,
S. 6 

Iron Range school account.  From Senate Counsel 
materials: “Provides that the Iron Range school 
consolidation and cooperatively operated account 
fund shall continue to receive the amount equal to 
2/3 of the sum of the increased proceeds attribu-
table to the increase in the implicit price deflator 
for distribution years 2015, 2016, and 2017.” 

 No comparable provision.  A. 12, 
S. 1 

Additional revenues; priority.  Changes the 
statutes governing how general fund surpluses are 
to be allocated to reflect the current $994.3 million 
level at which the budget reserve has been set. 

 No comparable provision.  A. 12, 
S. 2 

Report on budget reserve percentage.  Changes 
the date for the report MMB is mandated to deliver 
on the recommended budget reserve percentage 
and expands mandatory distribution to the chairs 
and ranking members of the taxes committees. 

 No comparable provision.  A. 12, 
S. 3-4 

Tax Court; written order and jurisdiction.  
Extends from 30 to 60 days the period following 
the service of the motion for rehearing within 
which the Tax Court must hear the motion.  
Increases the threshold for the amount under 
controversy under which the Tax Court’s Small 
Claims Division may hear appeals of cases not 
involving valuation, assessment, or taxation of real 
or personal property from $5,000 to 15,000.   
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 No comparable provision.  A. 12, 

S. 21 
Allocation of revenues; Minneapolis taxes.  
Requires the Minnesota Sports Facilities Authority 
to retain $2.7 million of the Minneapolis local sales 
and liquor, lodging, and restaurant taxes it receives 
to offset taxes paid by the NFL that are associated 
with a Super Bowl played at the Vikings stadium. 

 No comparable provision.  A. 12, 
S. 22 

Limits on railroad condemnation powers over 
certain governmental property interests.  
Prohibits railroads from exercising eminent domain 
over a property interest of Hennepin County, its 
HRA, or its RRA if the affected unit, by resolution, 
determines that such exercise would substantially 
and adversely affect public safety or access of first 
responders. 

 No comparable provision.  A. 12, 
S. 23 

Broadband service public-private partnerships.  
Authorizes local governments or joint powers 
boards to finance, acquire, and construct broadband 
equipment.  Authorizes local governments to issue 
general obligation bonds for this purpose, pursuant 
to voter approval.  Provides for broadband joint 
powers boards. 

 No comparable provision.  A. 12, 
S. 30 

Modification of default apportionment of estate 
tax burden.  According to Senate Counsel: 
“Modifies the default apportionment rules 
applicable to estates that hold Qualified Terminable 
Interest Property (QTIP). Under current law, the 
estate tax burden is proportional relative to the 
value of the estate between amounts that are part of 
the QTIP trust and those that are not. A decedent 
may also direct a method of apportionment in a 
will that would supersede a default apportionment 
rule. This provision changes the default rule to 
require that the estate tax burden is borne by 
beneficiaries with an interest in the QTIP trust.” 

 No comparable provision.  A. 12, 
S. 31 

Administrative appropriations.  Appropriates 
$300,000 in FY 2017 to Natural Resources and 
creates a funding base of $200,000 in subsequent 
years.  Appropriates $1 million in FY 2017 and 
$700,000 to Revenue and creates a funding base of 
$600,000 in subsequent years. 

 No comparable provision. This provision appears to be 
correcting an issue with an 
earlier law (Chapter 2) 
enacted this year. 

A. 12, 
S. 32- 
33 

Reallocation of appropriation.  Cancels an 
estimated $2.38 million in unspent local match 
funding required to obtain Federal Highway 
Administration emergency relief funds to the 
general fund.  Appropriates that money instead to 
MNDoT for the same purpose. 

 

Senate Article 8: Electric Generation Machinery 
Sec House Tax Bill (HF 0848) Comments Sec Senate Tax Bill (SF 0826) 

    Article 8:  Electric Generation Machinery 
 No comparable provision.   Eliminates the personal property tax on electric 

generation systems.  Institutes a new method of 
valuing personal property on electric generation 
systems, with a tax base equal to the sum of the 
following three items: 
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Nameplate capacity 
times 

 $0 for hydro-electric 
systems 

 $5,000 for biomass, 
natural gas, or nuclear 
fuels systems 

 $10,000 for coal, oil, 
or other fossil fuel-
based systems 

Average electric energy 
production for the 

immediately preceding 
five years, times 

 $0.05 for hydro-
electric systems 

 $0.525 for biomass, 
natural gas, or nuclear 
fuels systems 

 $0.55 for coal, oil, or 
other fossil fuel-based 
systems 

$150 million plus $100,000 per ton of spent fuel 
of a nuclear plant 

Directs that market value levies be imposed on this 
tax base and net tax capacity levies be imposed on 
2% of this tax base.  Stipulates that nonoperating 
property and operating real property be assessed by 
local assessors.  Creates an electric generation 
property transition aid for local governments equal 
to the differential between the property taxes 
electric generation property accounted for in 2015 
and the property taxes they account for in the 
current year.  Stipulates that when the differential 
falls below $0 transition aids to the municipality 
end and do not restart.  Includes a repealer and 
other sections that make conforming changes. 

 

Senate Article 9: Railroad Recodification 
Sec House Tax Bill (HF 0848) Comments Sec Senate Tax Bill (SF 0826) 

    Article 9:  Railroad Recodification 
 No comparable provision.   The article includes the following measures: 

 Expanding railroads’ taxable base to include 
train cars, locomotives, bridges, and other 
structures not currently taxes 

 Changing the valuation methodology 
 Moving the language governing railroad 

valuation out of the Rules and into statute 
 A severability clause that allows other enacted 

provisions to remain law in the event that a 
court strikes any part of this article down.

 

There are several articles in the Senate bill that have no comparable House provisions and which we do not summarize in this side-by-side 
comparison.  They are: 

 Senate Article 10 (Public Finance) 
 Senate Article 11 (Sustainable Forest Incentive Act Modifications) 
 Senate Article 13 (Department Technical and Policy Provisions – Income, Corporate Franchise, and Estate Taxes) 
 Senate Article 14 (Department Technical and Policy – Property Tax Provisions) 
 Senate Article 15 (Department Technical and Policy Provisions – Miscellaneous) 

 

Note that the House is carrying the Department’s Technical and Policy provisions in a separate bill: HF 1590. 
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