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This publication is for MCFE members only.  Please respect the privileges of MCFE membership by sharing this only with 
colleagues in your company (for business members) and immediate family (for individual members). 

 

This issue of Legislative Spotlight is an unofficial summary of Special Session House File 1, the first major tax bill to be enacted 
since 2014.  We think.  The bill was supported by about one-third of the DFL caucus in each house – by our count 10 DFL senators and 
21 DFL representatives (on repassage).  The geographical split in the DFL ranks was noticeable – it’s hard to find a DFLer outside the 
seven-county metro, Rochester, or Duluth who voted against the bill.   

 

The bill spreads nearly $650 million of tax relief among a wide variety of interests.  The biggest winners are seniors with Social 
Security income, owners of business property, persons with college loans or who are saving or college, counties and cities, families with 
child/dependent care expenses, and farmers.  Add to that three years worth of backlog in technical and policy provisions, special TIF 
laws, local option sales taxes and the like and it’s no surprise the bill weighs in at a hefty 369 pages.  A number of provisions were left by 
the wayside.  Conformity to federal Section 179 expensing rules, prospective federal conformity, a private letter ruling program, and 
increases in the property tax refund/credit programs are just some of the ideas that will have to wait for some other year. 

 

Of course, attention has now turned toward a potential second special session.  Governor Dayton’s line-item veto of the budgets for 
the Minnesota House and Senate in response to the state government finance bill making the Department of Revenue’s operating budget 
contingent upon his approval of the tax bill is designed to force legislative leaders back to the bargaining table.  As of this writing, the 
governor —who has sole power to call a special session – is demanding the following before he will call one: 

 A rollback of the tobacco tax reductions in Article 9 of the tax bill 
 A rollback of the increase estate tax exclusion in Article 1 of the tax bill 
 Reinstatement of the automatic inflator in the state general levy 
 A rollback of provisions that prohibit undocumented immigrants from obtaining drivers licenses 
 Renegotiation of the teacher licensure provisions in the K-12 education finance bill 
 

It’s hard to predict what will happen next, but the ball is clearly in the legislature’s court.  The two most likely options (which are not 
mutually exclusive) are a lawsuit against the governor and/or negotiations over the content of any special session.  The short-term issue 
will clearly be financial.  With $10 million in reserves between the two bodies, the legislature will have only a limited amount of time to 
operate after the current fiscal year ends on June 30.  Unless they can persuade a judge to mandate funding for the body, in which case 
all bets are off.  Probably the most certain outcome is that the 2018 legislative session will be dominated by hurt feelings. 

 

We will have much more to say about all this in our next issue of Fiscal Focus wrapping up the legislative session. 
 

At times this summary draws on materials prepared by House and Senate nonpartisan staff for clarification or information – 
hopefully always with attribution.  This is especially true for the minerals article.  MCFE is responsible for all errors; feel free to contact 
us with any concerns. 

 

Thank you, members, for your continued support.  Look for these summaries again every two weeks after the Legislature next 
convenes (in regular session) on February 20, 2018. 
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THE OMNIBUS TAX BILL, 2017 (UNOFFICIAL) 

SPECIAL SESSION HOUSE FILE 1 

Article 1:  Individual Income, Corporate Franchise, and Estate Taxes 
Sec Omnibus Tax Bill (HF 1) Comments 

 Article 1:  Individual Income, Corporate Franchise, and Estate Taxes  
1, 16- 
17 

Credits for beginning farmers.  Allows owners of agricultural assets that sell 
or rent those assets to a beginning farmer to claim an individual income or 
corporate franchise tax credit equal to:  
 5% of the lesser of the asset’s sale price or fair market value, to a limit of 

$32,000; 
 10% of gross rental income during the first three years of a rental 

agreement, up to a limit of $7,000 annually; or  
 15% of the cash equivalent of the gross rental income during the first three 

years of a share-rent agreement, up to a limit of $10,000 annually. 
Provides for a 15-year carry-forward.  Allows beginning farmers and livestock 
producers to claim an individual income or corporate franchise tax credit equal 
to the costs of participating in an approved financial management program for 
the three years of participation in the program, up to a limit of $1,500 annually.  
Provides for a 3-year carry-forward.  Requires beginning farmers and owners of 
agricultural assets to notify the state during the three-year credit period if they 
no longer qualify for the credit.  Requires the Rural Finance Authority report to 
the legislature on the program by 2/1/22. 

 

2, 33- 
35 

Estate tax.  Increases the estate tax exclusion amount as follows 
 

Year of Death Old Exclusion 
(millions) 

New Exclusion 
(millions) 

2017 $1.8 $2.1 
2018 $2.0 $2.4 
2019 $2.0 $2.7 

2020 and beyond $2.0 $3.0 
Repeals any recapture tax associated with acquisitions made through eminent 
domain.  Eliminates the first bracket of the estate tax schedule (10% rate) 
beginning with estates of decedents dying in 2017 and the second bracket 
(12%/13% rate, depending on year) the following year, so that the schedule is as 
follows, effective 1/1/18: 
 

MN Taxable Estate Bracket Rate 
Not over $7.1 million 13% 
$7.1 million ≥ $8.1 million 13.6% 
$8.1 million ≥ $9.1 million 14.4% 
$9.1 million ≥$10.1 million 15.2% 
Over $10.1 million 16.0% 

 

 

3 Federal extensions.  Automatically extends the due date for filing a Minnesota 
fiduciary income tax return when a federal extension has been granted. 

 

4 Financial institution.  Expands the definition of “financial institution” to 
include any entity that is majority owned by a financial institution or which 
derives more than one-half of its financial statement gross income from leasing. 

According to House Research, “these 
definitional changes will effectively apply 
financial institution apportionment rules 
to these entities and prospectively reverse 
the recent Tax Court decision in 
Associated Bank v. Commissioner.” 



 

 

3                                                                 atwait@fiscalexcellence.org 

No. 17-08  |  Omnibus Tax Bill

Sec Omnibus Tax Bill (HF 1) Comments 
 Article 1:  Individual Income, Corporate Franchise, and Estate Taxes  
5, 32 Determination of residency.  Prohibits the following from factoring into 

determinations of Minnesota residency for both individual income and estate tax 
purposes: 
 Location of an individual’s attorney, CPA, or financial advisor. 
 The place of business of a financial institution where the individual applies 

for credit or opens or maintains an account 

 

6, 9,  
13, 
36-41 

Credit for first-time home buyers.  Creates a first-time home buyer savings 
account program.  Authorizes filers to subtract any earnings on such an account 
when calculating Minnesota taxable income.  Requires filers to add any earnings 
withdrawn from the account and used for non-permitted expenses or which are 
in the account after ten years when calculating Minnesota taxable income and 
imposes a 10% additional tax.  Limits the maximum annual contributions to 
such an account to $14,000 ($28,000 for married-joint filers) and the maximum 
total contributions to $50,000 ($100,000 for married-joint filers).  Limits the 
total assets that any such account may hold to $150,000. 

 

7-8, 
10 

Individuals; subtractions from taxable income.  
 Authorizes married-joint filers to subtract up to $3,000 in net contributions to 

a section 529 college savings plan and all other filers to subtract up to $1,500 
of such contributions.  Excludes any amounts rolled over from another 
section 529 account.  Excludes any contributions used to claim the credit for 
section 529 contributions created in section 24. 

 Authorizes filers to subtract income related to discharge of indebtedness 
related to a qualified education loan, if the indebtedness was discharged 
following completion of an income-driven repayment plan. 

 Authorizes filers with Social Security income to subtract a portion of their 
benefits, as follows: 

Filing Type 
Maximum 

Subtraction 
Phaseout 

Married-joint $4,500 
20% of provisional 

income above $77,000 
Single or 

Head of Household 
$3,500 

20% of provisional 
income above $60,200 

Married-separate $2,250 
20% of provisional 

income above $38,500 
Indexes the maximum subtraction and threshold amounts for inflation 
annually using the CPI. 

 
 
 
 
 
 
 
 
 
As a reminder, “provisional income” 
equals modified adjusted gross income (as 
defined by the IRS) plus one-half of Social 
Security benefits. 

11 Accelerated recognition of certain installment sale gains.  Requires filers who 
are nonresidents of Minnesota or become nonresidents during the taxable year to 
either include any remaining unrecognized Minnesota-sourced income from an 
installment sale of a business on their Minnesota income tax return or agree to 
file income tax returns with the state until all gains from the installment sale 
have been recognized and reported. 

This is one of the corporate “loophole” 
closures Governor Dayton proposed in his 
tax bill – it effectively accelerates 
recognition of income from an installment 
sale if the taxpayer leaves the state. 

12, 30 Insurance companies; unitary returns.  Provides that insurance companies not 
licensed in Minnesota or in another state that imposes retaliatory taxes on 
Minnesota companies must be included on the combined report if they are part 
of a unitary business. 

Another one of the governor’s “loophole” 
closures. 

14 Section 529 plan recapture.  Imposes an additional tax on section 529 plan 
withdrawals that are not used for qualified higher ed expenses and are associated 
with contributions used to claim the subtraction created in section 7 and the 
credit created in section 24.  Sets the tax equal to 50% of the contributions used 
to calculate the credit and 10% of any subtracted  contributions. 
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Sec Omnibus Tax Bill (HF 1) Comments 
 Article 1:  Individual Income, Corporate Franchise, and Estate Taxes  
15 Credit for taxes paid to another state.  According to House Research, the 

provision makes the credit for taxes paid to other states refundable for 
Minnesota residents who had personal or professional income taxed by 
Wisconsin. The credit would only apply in years in which Minnesota did not 
have an income tax reciprocity agreement with Wisconsin. 

The provision essentially provides the 
same tax treatment to Minnesota residents 
who work in Wisconsin that they would 
get if reciprocity were still in effect. 

18-19 Dependent care credit.  Increases the cap from $720 for one dependent to 
$1,050 and from $1,440 for two-plus dependents to $2,100.  Re-defines the 
income base used to calculate the credit from household income to FAGI.  
Modifies the phaseout so that it matches the federal treatment through $50,000 
of FAGI but then reduces the benefit by 5% of adjusted gross income above that 
threshold.  Indexes the $50,000 threshold annually to inflation. 

For tax year 2017, the credit will 
completely phase out at about $62,000 of 
adjusted gross income for filers with one 
dependent and at $74,000 of adjusted 
gross income for filers with two-plus 
dependents. 

20 Working Family Credit.  Authorizes filers aged 21 to 24 who have no 
qualifying children to claim the credit – effective tax year 2019.  Extends the 
credit to an enrolled tribal members earnings, so long as they are earned from 
the reservation while living on the reservation – effective tax year 2017. 

 

23 Research and development credit.  Increases the credit from 2.5% on all 
qualifying expenses over $2 million to 4% on such.   

 

24 Student loan credit.  Creates a refundable individual income tax credit equal to 
the payments a filer with a college student loan paid on the loan during the year.  
Limits the credit to the lesser of: 1) loan payments minus 10% of FAGI above 
$10,000; 2) the earned income of the eligible filer and his/her spouse (if any); 3) 
the sum of the interest portion of the payments plus 10% of the eligible filer’s 
and his/her spouse’s original amount of student loans; or 4) $500. 

 

25 Section 529 college savings plan credit.  Creates a credit equal to 50% of net 
contributions to a section 529 college savings plan (i.e., contributions relative to 
withdrawals, discounting any transfers or rollovers to or from another such 
account).  Limits any claimant to a maximum credit of $500.  Phases out the 
maximum credit for individual filers by 2% of adjusted gross income over 
$75,000.  Phases out the maximum credit for married-joint filers as follows: 

Phaseout by Income range  Maximum 
Credit Income Range Phaseout 

$75k - $100k 
1% of FAGI 
above $75k 

$500 

$100k - $135k None $250 

>$135k 
1% of FAGI 
above $135k 

$250 

Adjusts the income ranges for inflation annually using the CPI. 

 

26 Credit for attaining master’s degree in teacher’s licensure field.  Creates an 
individual income tax credit for currently-licensed K-12 teachers who complete 
a master’s degree program at an accredited university in a content area directly 
related to his or her licensure field and for elementary teachers in a core content 
area in which he/she provides direct classroom instruction.  Sets the credit equal 
to the cost of tuition, fees, books, and instructional materials necessary to 
complete the degree, for which the filer was not reimbursed, to a maximum of 
$2,500.  Prohibits filers who begin such a program before 7/1/17 from claiming 
the credit.  Prohibits filers from claiming the credit more than once unless he/she 
completes additional qualifying master’s degree programs. 

 

27, 41 Angel investment credit.  Realigns the subset date in the relevant sections of 
chapter 290 with those in section 116J.8737, where the rest of the statutory 
language regarding the credit is located. 
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Sec Omnibus Tax Bill (HF 1) Comments 
 Article 1:  Individual Income, Corporate Franchise, and Estate Taxes  
28 Income of nonresidents, reciprocity.  Modifies the requirements for entering 

into an income tax reciprocity agreement with Wisconsin.  Requires that the 
state with a net revenue loss must be paid that amount by the other state on a 
quarterly basis.  Directs that any agreement entered into before 10/1/2017 may 
provide for payments equal to the net revenue loss less $3 million. 

 

31 Homestead credit refund; home offices.  According to House Research, this 
provision “requires homeowners who claim a simplified home office deduction 
under section 280A of the Internal Revenue Code to reduce their homestead 
taxes used to claim the homestead credit refund by the taxes apportioned to the 
home office. Present law requires apportionment only if the owner claims 
depreciation deductions for business use of the home, but section 280A (starting 
for tax year 2013) allows a simplified deduction based on square footage.” 

Another provision from the governor’s tax 
bill. 

42 Income of nonresidents, reciprocity.  Modifies the requirements for entering 
into an income tax reciprocity agreement with Wisconsin.  Requires that the 
state with a net revenue loss must be paid that amount by the other state on a 
quarterly basis.  Directs that any agreement entered into before 10/1/2017 may 
provide for payments equal to the net revenue loss less $3 million. 

 

43 Income tax reciprocity benchmark study.  Requires DOR to conduct a study 
on income tax reciprocity in conjunction with the Wisconsin DOR.  
Appropriates $300,000 for the effort. 

 

44 Repealer.  Repeals the Greater Minnesota internship tax credit.  
Other Technical and conforming provisions.  
 

Article 2:  Property Tax 
Sec Omnibus Tax Bill (HF 1) Comments 

 Article 2:  Property Tax  
1, 39 Agricultural preserves; allowed operations.  Allows cell towers and related 

equipment to be installed on land enrolled in agricultural preserves 
 

2 Assessor accreditation; waiver.  Moves the deadline for assessors to obtain 
licensure from the State Board of Assessors (SBA) as an accredited Minnesota 
assessor (AMA) from the later of 7/1/19 or four years after licensure as a 
certified Minnesota assessor (CMA) to the later of 7/1/22 or five years after such 
licensure.  Provides a waiver from licensure as an AMA for an assessor if he/she 
was first licensed as a CMA before 7/1/04, has had an assessor license since 
then, has passed a comprehensive examination by 5/1/20 that is substantially 
equivalent to the SBA requirements, and submits a waiver application to the 
SBA by 7/1/22.  Sets conditions under which an individual may continue to 
assess under the waiver.  Directs that waivers expire on 6/30/32. 

 

3 Exemptions; apprenticeship training facilities.  Expands the population range 
within which a township must to host a property tax-exempt apprenticeship 
training facility from 2,000 to 3,000 people to 1,400 to 3,000 people. 

 

4 Exemptions; electric generation facility.  Exempts an electric generation 
facility near Owatonna from personal property taxes. 

 

5 Exemptions; certain property owned by an Indian tribe.  Exempts Indian-
owned property in the city of Duluth that is used as a medical clinic from the 
property tax for a 10-year period. 

 

6 Exemptions; leased seasonal-recreational land.  Changes the exemption for 
land leased from governments if the entity rents it for noncommercial seasonal-
recreational/residential use from permissive on the part of local governments to 
mandatory and extends the exemption to class 1c (“Ma and Pa resort”) 
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Sec Omnibus Tax Bill (HF 1) Comments 
 Article 2:  Property Tax  

properties used in this manner.  Effective beginning with taxes payable in 2019. 
7 Real property.  Provides that the definition of “real property” for property tax 

purposes does not apply for purposes of the sales tax. 
 

8 Restrictions on transfers of specific parts.  Allows counties to review a deed 
or other instrument conveying a parcel of land for transfer or division for 
conformity with its land use regulation before the auditor transfers or divides the 
land or its net tax capacity. 

 

9 Manufactured homes; sectional structures.  Raises the de minimus threshold 
under which improvements such as storage sheds and decks are not taxable 
when located on property leased or rented as a site for a travel trailer from 
$1,000 to $10,000 of estimated market value. 

 

10 Class 1.  Extends class 1c treatment to resort properties that abut a state trail 
administered by the DNR.  Effective beginning with taxes payable in 2019. 

 

11 Class 2 property.  Makes two changes to class 2 property: 
 Provides that land enrolled in a conservation program administered by a 

unit of local government in which landowners voluntarily participate and 
receive incentive payments of at least $50 per acre is being used for 
“agricultural purposes” and therefore eligible for class 2a treatment. 

 Treats property used for aquaculture as agricultural property. 

 

12 Class 4 property.  Makes two changes to class 4 property: 
 Directs that garage condominiums that are not used for commercial 

purposes be classified as class 4bb (effective taxes payable 2019) 
 Provides that class 1 manufactured home parks have a class rate of 1.0% 

(effective for taxes payable 2019 only if the class I manufactured home park 
program in chapter 327C is enacted during the 2017 legislative session). 

 Reduces the class rate for 4c(3) property from 1.5% to 1.0% for property 
owned or operated by a congressionally chartered veterans organization. 

4c(3) property is non-profit community 
service-oriented property 

13 Disabled veteran homesteads.  Makes three changes to disabled veteran 
homesteads: 
 Eliminates the annual application requirement and provides that owners 

need only reapply if there is a change in the property’s ownership or its use 
as a homestead. 

 Allows the surviving spouse of a permanently disabled veteran or an active 
duty service member who dies from a service-connected cause to receive 
the benefit if the veteran did not apply for or receive the exclusion before 
dying if the spouse files for the benefit within two years, owns and occupies 
the home, and the veteran was honorably discharged. 

 Requires each beneficiary’s disability rating to be certified annually. 

 

14-17 State general tax.  Makes several changes to the state general tax: 
 Reduces the levy on C/I property from $820.1 million in payable 2017 to 

$784.6 million in payable 2018 and thereafter. 
 Increases the levy on cabin property from $43.7 million in payable 2017 to 

$44.2 million in payable 2018 and thereafter. 
 Eliminates the automatic inflator.   
 Exempts the first $100,000 of C/I market value from the tax. 
 Provides that municipalities in the seven-county metro but outside the 

transit district area that also have a net fiscal disparities (FD) contribution 
tax capacity above 8% of its net tax capacity receive a payment equal to the 
lesser of: its FD contribution tax capacity in excess of 8% times its tax rate 
or the amount of state general levy paid by properties in the municipality. 

The proposal ends the 95%/5% split in the 
levy between C/I and cabin properties. 
 
The “underserved municipalities 
distribution” essentially diverts state 
general tax receipts to certain “losers” 
with regard to the fiscal disparities 
program. 
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Sec Omnibus Tax Bill (HF 1) Comments 
 Article 2:  Property Tax  
18-19 Certification of levies.  Moves from 9/15 to 9/30 the date by which townships 

and special taxing districts, except for the metropolitan council and metropolitan 
mosquito control commission, must annually certify their proposed property tax 
levy to the county auditor.  

 

20 Proof of timely payment.  According to House Research materials, this section 
“requires that proof of timely mailing of current or delinquent property tax 
payments may not include postage that does not include a [USPS] postmark.” 

 

21, 23 Tax payment due dates and penalties.  Modifies the second half property tax 
late payment penalties for agricultural properties as follows: 

Current/(Proposed) Penalties 
Payment 

Date 
Homestead 

Non- 
Homestead 

11/16 or 
later 

6%/(2%) 8%/(4%) 

12/1 or later 8%/(4%) 12%/(8%) 
1/2 or later 10%/(4%) 14%/(8%) 

Effective for payable 2018, except that for class 2b rural vacant land the 
provisions go into effect for payable 2019.  

 

22 Abatement of penalty.  Requires counties to abate late property tax payment 
penalties if the payment is delivered by mail to the county treasurer and the 
envelope has either a postmark within one business day of the due date or if an 
affidavit is filed by property owner in the case where the envelope does not 
contain a postmark or where the postmark is illegible.  Prohibits abatement of 
any applicant’s taxes under such circumstances more than once.   

 

24 Conditions.  According to House Research materials, this section “allows the 
county auditor to require certain conditions when considering requests for 
confessions of judgments on any parcel.” 

 

25 Period of redemption.  According to House Research materials, this section 
“Clarifies that the period of redemption for properties sold at a tax judgment sale 
is three years, except for property in targeted communities and mixed municipal 
solid waste disposal facilities, which is one year.  Also clarifies that the 
classification of the property as of the assessment year of the judgment is the 
classification used to determine the period of redemption.” 

 

26-27 Summons and complaint.  Allows a county to commence an action to reduce 
the period of redemption for an abandoned or vacant property. 

 

28 Maintenance; expenditure of public funds. According to House Research 
materials, this section “provides that the fee owner or manager of a tax forfeited 
property is not bound by any servitude, agreement, easement, or encumbrance 
that requires a public expenditure, but allows an owner or manager to spend 
public funds to maintain the property.” 

 

29 Limited right of entry.  Authorizes a county auditor to enter a vacant or 
unoccupied property to protect it from waste or trespass.  Allows the auditor to 
take action to secure the property and directs that any costs for such be added to 
the delinquent taxes due. 

 

30 Sale; method; requirements; effects.  Authorizes counties to provide for the 
sale of individual properties through alternate means, including a real estate 
broker.  Requires that the purchase price for properties offered via this alternate 
means be equal to, at a minimum, the sum of all taxes, assessments, penalties, 
interests, special assessments, and costs due. 

 

31, 34 Online auction.  Authorizes counties to sell tax-forfeited properties via an 
online auction. 
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Sec Omnibus Tax Bill (HF 1) Comments 
 Article 2:  Property Tax  
32 Prohibited purchasers.  According to House Research materials, this section 

“broadens the number of prohibited purchasers of tax-forfeited land to include a 
person who is delinquent on property taxes for other properties, has a revoked 
rental license in the last five years, or was a vendee on a canceled contract for a 
purchase of tax-forfeited property.  Clarifies that a prohibited purchaser may not 
use another person to make a purchase.” 

 

33 Land on or adjacent to public waters.  Authorizes counties to sell such 
property upon written authorization from the DNR. 

 

35 Rights before sale; improvements, insurance, demolition.  According to 
House Research, the provision “amends the procedure for sale and disposal of 
personal property after forfeiture”. 

 

36 Repurchase requirements.  Shortens the period during which an owner may 
repurchase tax-forfeited nonhomestead property from one year to six months. 

 

37 Forfeited lands list.  According to House Research, the provision “makes 
technical and clarifying changes to the list of properties withheld from sale for 
purchase by the state or a political subdivision of the state and amends a 
reference pursuant to section 39.” 

 

38 Agricultural preserves; early termination.  Permits early withdrawal from the 
program if a surviving owner elects to do so within 365 days of the death of a 
person with an ownership interest.  Subjects such property to additional taxes 
equal to 50% of the current-year taxes. 

 

40 Grounds.  Authorizes eviction proceeds after the redemption period on a tax-
forfeited property has expired. 

 

41 Recreation levy for Sawyer by Carlton County.  Authorizes Carlton County 
to levy a property tax of up to $1,500 in and for the unorganized township of 
Sawyer for recreational purposes. 

 

42 Soccer stadium property tax exemption; special assessment.  Exempts the 
site of a Major League Soccer (MLS) stadium in Saint Paul from the property 
tax, provided it is subjected to special assessments. 

 

43 Repealer. 
 Repeals a notice requirement for parcels that have not been sold one year 

before the expiration of the redemption period. 
 Repeals the exemption for agricultural containment facilities retroactively to 

taxes payable 2016, but provides that any property exempted by an assessor 
under that provision for taxes payable in 2016 or 2017 retains the exemption 
for those years only. 

 

 

Article 3:  Sales and Use Taxes 
Sec Omnibus Tax Bill (HF 1) Comments 

 Article 3:  Sales and Use Taxes  
1, 37, 
39 

Dedication of sales tax revenues from fireworks.  Dedicates 25% of the sales 
tax revenues from the sale of fireworks allowed to be sold to the public for 
volunteer fire assistance grants and another 25% to the fire safety account. 

 

2-3 Qualified expansions of Greater Minnesota businesses.  Increases the 
program’s maximum sales tax exemption available from $2 million to $5 
million annually and from $10 million to $40 million over the total period of an 
agreement.  Expands the maximum period over which a business may 
participate in the program from seven years to ten years if the business is 
investing a minimum of $200 million over a ten-year period. 
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Sec Omnibus Tax Bill (HF 1) Comments 
 Article 3:  Sales and Use Taxes  
 
4, 26 
 
 
 
5, 7,  
13-16 
 

5 
 
 
6, 8 
 
 
 
 
 
10 
 
 
18 
 
 
 
19 
 
20, 23 
 
21 
 
 
 
 
 
22 
 
 
 
 
 
 
24 
 
25, 27 
 
 
 
 
 
28 
 
29 

Sales and use tax exemptions. 
 Tickets and admissions to Minnesota State High School League events, so 

long as the savings are transferred to a nonprofit foundation and used to 
fund and promote student participation in high school sports with a priority 
on offsetting participation fees.  Effective FY 2018 through FY 2027. 

 Food sold through vending machines, except for prepared food, candy, and 
soft drinks 

 Clarifies that the sales tax on admissions applies to all charges included in 
the sales price, unless amenities are separately stated, the purchaser may 
add or decline them, and such amenities are not otherwise taxable. 

 According to House Research, this provision “defines real property for sales 
tax purposes to include 1) land, (2) buildings and structures, and (3) 
permanent improvements and fixtures of benefit to the building given its 
current use if they cannot be removed without causing substantial damage.  
Excludes machinery and equipment that is otherwise exempt from the sales 
tax as a separate business exemption”. 

 Exempts sales and purchases of precious metal bullion, defined as bars or 
rounds consisting of at least 99.9% gold, silver, platinum, or palladium.  
Excludes sales and purchases of jewelry, works of art, or scrap metal. 

 Clarifies that the sales tax does not apply to purchases of suite/skybox 
licenses if the lessee may use the suite when there is no event and the sales 
price for admission is separately stated and no less than the highest priced 
general admission ticket for the closest non-suite/skybox seat. 

 Clarifies that the sales tax does not apply to considerations paid for a 
stadium builder’s license at the new Vikings stadium. 

 Expands the current exemption for telecommunications or pay television 
services machinery and equipment to include fiber and conduit for such. 

 Expands the exemption for Super Bowl admissions to include admissions to 
related events sponsored by the NFL, its affiliates (excluding NFL teams), 
or the Minnesota Super Bowl Host Committee (SBHC).  Exempts sales of 
nonresidential parking by the NFL for attendance at any of these events.  
Stipulates that SBHC purchases of nonresidential parking services are 
purchases made exempt for retail.  Effective 7/1/16 through 2/28/18. 

 Special fuel used: to power a refrigeration unit on a licensed motor vehicle 
that has an engine separate from the one used to propel the vehicle; to 
power an unlicensed motor vehicle used solely or primarily to move 
semitrailers within a cargo yard, warehouse facility, or intermodal facility; 
or, to operate a power take-off unit or auxiliary engine in or on a licensed 
motor vehicle, regardless of whether it is fueled from the same tank from 
which the motor vehicle itself is fueled. 

 Jukebox music purchased by operators providing the service of making 
available jukeboxes as amusement devices. 

 Expands the exemption for purchases by 501(c)(3) nonprofits to include 
groups whose mission is to support youth and families through a variety of 
activities, including membership allowing access to athletic facilities, and 
who provide free or reduced-price memberships to seniors or low-income 
families or persons.  Also exempts the sale of memberships by such 
organizations. 

 Extends the allowed duration of a short term lease for premises used for 
sales tax exempt fund-raising events from five days to ten days.   

 Sales to 501(c)(3) organizations that exist primarily to operate ice arenas or 

 
 
 
 
 
 
 
 
 
 
 

This provision is in response to the 
Dahmes Stainless Inc v Commissioner case, 
and changes the definition of “real 
property” for sales tax purposes to match 
the definition DOR used prior to the case. 
 

The stated intent of this provision is to 
eliminate the difference in tax treatment 
between the sale of such material and the 
sale of precious metal-related investment 
instruments. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
This provision is designed to treat 
organizations similar to a YMCA, YWCA, 
or Jewish Community Center (all of which 
already have such exemptions) the same 
as those groups. 
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30 
 
 
30, 38 
 
 
31 
 
 
 
32 
 
 
 
21 
 

rinks that are part of the Duluth Heritage Sports Center and are used for 
youth and high school programs. 

 Construction materials used in an ice arena or other buildings/facilities 
owned by the city of Plymouth.  Caps the exemption at $2.5 million.  
Effective retroactively to 1/1/13. 

 Construction materials and equipment incorporated into a Major League 
Soccer stadium in St. Paul, so long as total construction costs are at least 
$100 million. 

 Construction materials and equipment incorporated into replacement of 
properties destroyed by a 3/3/16 fire in the city of Madelia.  Requires 
upfront collection with refund upon application.  Effective 1/1/16 to 
6/30/18. 

 Construction materials and equipment incorporated into replacement of 
properties destroyed by a 9/8/16 fire in the city of Melrose.  Requires 
upfront collection with refund upon application for purchases made between 
10/1/16 and 6/30/17.  Effective 10/1/16 to 12/31/18. 

 Construction materials and equipment incorporated into construction of a 
retail space by a nonprofit economic development corporation, so long as 
the locale is at least 20 miles from the nearest grocery store. 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
According to House Research, the only 
qualifying project is located in the city of 
Trimont. 

9-12, 
43-44 

Marketplace providers and marketplace referrers.  Extends the requirement 
to collect and remit sales and use taxes to marketplace providers.  Defines 
“marketplace providers” as persons who facilitate a retail sale by a retailer that 
meet two criteria: 1) listing or advertising for sale any tangible personal 
property, services, or digital goods in any forum, provided the goods are already 
subject to the sales tax; and 2) collecting payment from the customer and 
transmitting it to the retailer, regardless of whether done directly or indirectly.  
Exempts retailers with total taxable retail sales to customers in Minnesota of less 
than $10,000 per annum from the requirement.  Expands the definition of a 
“retailer maintaining a place of business in the state” to include those retailers 
with a storage facility in Minnesota, which employ a Minnesota resident who 
works from a home office in the state, or which have a marketplace provider or 
other third party operating in the state under the retailer’s authority to facilitate 
or process sales in the state.  Expands the definition of affiliate nexus which 
triggers a duty to collect the tax.  Provides that these provisions be severable 
from the remainder of the bill.  Effective the earlier of 7/1/19 or the date of a 
U.S. Supreme Court decision that effectively overturns the Quill case. 

 

26 Appropriation.  According to House Research, the provision “clarifies what 
part of a refund should be paid out of the general fund (the 6.5 percent tax) and 
what part should be paid from money dedicated to the outdoor heritage account 
(0.375 percent tax). Provides that for fiscal year 2018 and fiscal year 2019 only 
the entire amount of new refunds under this bill should be paid from the general 
fund.” 

 

41 Certain reimbursement authorized; considered operating or capital 
expenses.  Authorizes the Minnesota Sports Facilities Authority to reimburse 
the NFL or its affiliates for state and local taxes paid on purchases of tangible 
personal property, nonresidential parking, and lodging.  Caps total reimburse-
ment for such at $1.6 million, to be paid from the operating reserve or capital 
reserve fund. 

 

42 Reimbursements to outdoor heritage fund for expanded sales tax 
exemptions.  Requires a transfer from the general fund to the outdoor heritage 
fund in FY 18 and FY 19 equal to the reduced revenues to that fund resulting 
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from the sales tax exemption provisions in sections 5-8, 13-21, 23-30, and 33 
above and from the tobacco tax changes made in Article 9 of the bill.  Requires 
an additional $30,000 transfer in FY 17 to reflect the changes made to the sales 
definitions in sections 6 and 8 above. 

Other Technical and conforming provisions.  
 

Article 4:  Aids and Credits 
Sec Omnibus Tax Bill (HF 1) Comments 

 Article 4:  Aids and Credits  
1 Agricultural homestead market value credit.  Provides that claimants 

occupying a fractional homestead compute the credit based on a share of the 
homestead value that is in relationship to the number of owners (i.e., if the 
homestead has four owners the occupant computes the value on one-fourth of 
the total value.  Effective for taxes payable 2019. 

Under current law, the credit is initially 
computed as if the non-homestead portion 
were also in the homestead class and then 
prorated to the owner-occupant’s 
percentage of ownership. 

2-8 School building bond agricultural credit.  Creates a credit for farmland and 
managed forest land (classes 2a, 2b, and 2c), except for the farmstead, equal to 
40% of the property’s eligible net tax capacity times the tax rates tied to debt 
service levies and the debt service equalization program.  Creates an open and 
standing general fund appropriation to pay for the credit. 

The $64,000 question here is: will this 
credit make farmers more likely to 
support bonding for school construction? 

9 Additional border city allocations.  Appropriates an additional $3.0 million 
per year for border city enterprise zone and border city development zone tax 
reductions. 

 

10-11, 
15-16 

Local Government Aid (LGA); formula changes. 
 Modifies the LGA city revenue need measure to provide for a sparsity 

adjustment of 200 for cities with less than 10,000 people and an average 
population density of less than 30 per square mile.   

 Modifies the formula aid calculation so that it equals the product of the 
difference between its unmet need and its certified (instead of formula) aid 
in the previous year times the aid gap percentage.   

 Modifies the transition mechanism for cities moving between the medium-
size city (2,500-10,000 population) and the large city (10,000-plus) need 
formulas by expanding eligibility for the transition from the 10,000-10,500 
range to the 10,000-11,000 range.  Reduces the transition factor from 0.2% 
to 0.1% times the amount that the city’s population exceeds the minimum of 
its size threshold 

 

12 County Program Aid (CPA); formula changes. 
 Prohibits any county’s tax-base equalization aid from falling below the 

lesser of 0.27% of the total appropriation for such or 95% of such aid in the 
previous year.   

 Changes the tax-base equalization factor used in the formula from N (which 
differs based on county population) times $185 per person less 9.45% of the 
county’s adjusted net tax capacity to N times $190 per person less 9% of the 
county’s net tax capacity.   

 Eliminates the dedication of roughly $130,000 of the tax-base equalization 
aid portion of CPA for Anoka and Washington Counties. 

 

13 County aid calculations.  Directs that data used in the County Program Aid 
calculations be them most recently available data as of January 1 in the year in 
which the aid is calculated. 

County organizations have stated that the 
current timing of the CPA calculations 
creates headaches for their members. 
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14 Reimbursement of county and tribes for certain out-of-home placement.  

Creates an aid program to reimburse counties and tribes for costs of out of home 
placement of children under the Indian Child Welfare Act.  Sets the payment to 
tribes equal to the greater of 5% of the average federal reimbursement for such 
costs over the previous three years or $200,000.  Sets the payment to counties 
equal to its proportional share of the appropriation remaining after tribal 
payments have been made.  Creates a $5 million annual appropriation. 

 

17 Payment dates.  For 2019 only, moves 14.6% of the total annual LGA payment 
to cities from July 20 to June 15. 

This accelerates a portion of the CY 2019 
LGA payment from FY 2020 to FY 2019. 

18 Aid reductions for operating an unauthorized diversion program.  Directs 
that any city or county operating a pretrial diversion program found not to be 
authorized by law have their Local Government Aid or County Program Aid 
payment, as appropriate, reduced in the following year by the amount of fee 
participants paid into the program during all years when the program was 
operating.  Limits the maximum reduction to the total aid scheduled to be paid 
to the relevant unit of government. 

 

19 Local government aid; appropriation.  Increases the annual appropriation by 
$15.0 million (to $534.4 million) for aids payable in 2019 and thereafter.   

 

20 County program aid; appropriation.  Increases the annual appropriation by 
$26.0 million (from $205.7 million to $231.7 million) for aids payable in 2018 
and thereafter.  Allocates the increase to counties through the tax base 
equalization aid formula.  Incorporates an existing $3 million annual aid 
payment to Beltrami County into the program. 

Incorporating the Beltrami County aid 
stream (which runs through 2024) 
temporarily increases the appropriation 
but not overall spending on property tax 
aids and credits. 

21 Maximum effort loan aid.  According to House Research, this section “makes 
payments over a five-year period to school districts that took advantage of the 
2016 law allowing the districts to repay the outstanding principal on their 
maximum effort capital loans to compensate for the interest payments these 
districts had previously paid to the state.” 

 

22 Types of land; payments. Increases the state’s per acre payments for county-
administered and DNR-administered natural resources land from $1.50 to $2.00. 

 

23 Lake Vermillion-Soudan Underground Mine State Park; annual payments.  
Prohibits the appraised value of state-owned land within the park from falling 
below its 2010 appraised value.  Effective beginning aids payable in 2017. 

 

24-25 Riparian protection aid.  Appropriates $6 million in FY 2018 and $8 million 
thereafter to counties and watershed districts to finance enforcement and 
implementation of riparian protection and water quality practices, beginning aids 
payable 2017.  Creates a variety of formulas used to distribute the appropriation.  
Stipulates that aid to a county may not exceed $200,000 nor fall below $50,000. 

 

26 Base year formula aid for newly incorporated city.  Sets the base year aid for 
the city of Rice Lake (which incorporated in 2015) at $95 times its 2014 
population. 

 

27 2013 city aid penalty forgiveness; city of Oslo.  Pays $37,473.50 of the city’s 
lost 2013 LGA with its July 2014 LGA payment if certain financial statements 
are filed with the State Auditor’s office. 

 

28 2014 city aid penalty forgiveness.  Authorizes payment of $101,570 in LGA 
lost by the cities of Dundee, Jeffers, and Woodstock in 2014 for failing to meet 
the financial filing requirements, so long as financial statements were filed with 
the State Auditor’s office by 6/1/2015. 

 

29 City of Taylors Falls; development zone.  Authorizes the city to establish and 
exercise development zone powers.  Allocates $50,000 to the city to provide 
state tax benefits for the zone. 

This development zone is effectively the 
same as the border city development zones 
found along the border with the Dakotas. 
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30 Report on rent constituting property taxes.  Requires DOR to prepare a report 

estimating the rent constituting property tax in the city of Minneapolis, the city 
of Saint Paul, the remainder of the seven-county metro area, and the remaining 
80 counties.  Further requires that the estimates be prepared by matching parcel-
level property tax data with rent data from CRP forms. 

 

31-32 Appropriations. 
 Appropriates $1.3 million and roughly $100,000 to the city of Melrose and 

Stearns County, respectively, in FY 2018 for grants to remediate the effects 
of fires in the city of Melrose on 9/8/2016 

 Appropriates $600,000 on a onetime basis in FY 2018 and again in FY 
2019 as a grant to Wadena County.  

 

33 Repealer. 
 Repeals the county transition aid program. 
 Repeals debt service aid for the Lewis & Clark joint powers board. 

 

 

Article 5:  Local Option Sales and Use Taxes 
Sec Omnibus Tax Bill (HF 1) Comments 

 Article 5:  Local Option Sales and Use Taxes  
1-2 Duluth food and beverage and lodging.   Clarifies the city’s authority to spend 

revenues from its local sales tax on food and beverages and local lodging taxes. 
 

3-5 Mankato sales tax.  Authorizes the city to raise an additional $47 million from 
its existing local option sales tax to fund a series of six capital projects relating 
to recreational facilities, flood control, water quality improvement, transit, 
public safety and emergency communications, or publically owned regional 
facilities.  Extends the maximum life of the tax by 16 years, to 12/31/2038. 

 

6-7 Hermantown sales tax.  Authorizes the city to use revenues from its existing 
local option sales tax to finance debt service payments for construction of the 
Hermantown Wellness Center and extends the maximum life of the tax by 10 
years, to 12/31/2036. 

 

8-10 New Ulm sales tax.  Authorizes the city to raise an additional $14.8 million 
from its existing local option sales tax to finance a series of five capital projects 
relating to park and recreational facilities. 

 

11, 28 Proctor sales tax.  Authorizes the city to increase its sales and use tax from 
0.5% to 1.0%, as approved at the 2014 general election.  Does not increase the 
scope of the projects that the revenues may fund.  Allows the city to utilize tax 
provisions enacted for it in the 2008 and 2010 tax bills.   

 

12-13 Albert Lea sales tax.  Expands the list of expenses that may be financed from 
the city’s existing local sales tax to include water quality improvements as 
detailed in the Shell Rock River watershed plan.  Extends the life of the tax by 
15 years or $15 million, whichever is triggered first. 

 

14-16 Worthington sales tax.  Authorizes the city to finance an additional $1.3 
million of bonds from its existing tax to finance construction of public athletic 
facilities.  Requires the city to pass a resolution if it intends to issue debt for 
these purposes after 6/30/17 and allows 10% of voters to initiate a reverse 
referendum on such. 

 

17 North Mankato sales tax.  Authorizes the city to raise an additional $9 million 
from its existing sales and use tax.  Expands the approved list of projects to 
include construction of indoor regional athletic facilities. 

 

18 East Grand Forks sales tax.  Authorizes a 1% sales and use tax.  Dedicates  
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these revenues to pay for the costs of improvements to the city’s public 
swimming pool.  Terminates the tax after 5 years or when $2.82 million has 
been collected, whichever is earlier. 

19 Fairmont sales tax.  Authorizes a 0.5% sales and use tax.  Dedicates these 
revenues to pay for costs of constructing and funding recreational amenities, 
trails, and a community center.  Terminates the tax after 25 years or when $15 
million has been collected, whichever is earlier. 

 

20 Fergus Falls sales tax.  Authorizes a 0.5% sales and use tax.  Dedicates these 
revenues to pay for costs of expansion and betterment of the public library.  
Terminates the tax after 12 years or when $9.8 million has been collected, 
whichever is earlier. 

 

21 Moose Lake sales tax.  Authorizes a 0.5% sales and use tax.  Dedicates these 
revenues to pay for costs of park, street, and municipal arena improvements.  
Terminates the tax after 20 years or when $3 million has been collected, 
whichever is earlier. 

 

22 New London sales tax.  Authorizes a 0.5% sales and use tax.  Dedicates these 
revenues to pay for costs of constructing or improving recreational and public 
safety facilities.  Terminates the tax after 20 years or when $872,000 has been 
collected, whichever is earlier. 

 

23 Sleepy Eye lodging tax.  Authorizes the city to impose an additional 2% 
lodging tax, raising the total local rate to 5%. 

 

24 Spicer sales tax.  Authorizes a 0.5% sales and use tax.  Dedicates these 
revenues to pay for improvements related to parks and trails, pedestrian public 
safety, and regional community facilities.  Terminates the tax after 10 years, 
when $800,000 has been collected, or after 12/31/2021, whichever is earliest. 

 

25 Walker sales tax.  Authorizes a 1.5% sales and use tax.  Dedicates these 
revenues to pay for costs of underground water and sewer improvements.  
Terminates the tax after 20 years or when $20 million has been collected, 
whichever is earlier. 

 

26 Clay County sales tax.  Authorizes a 0.5% sales and use tax.  Dedicates these 
revenues to pay for costs of constructing and equipping public safety facilities.  
Terminates the tax after 20 years or when $52 million has been collected, 
whichever is earlier. 

 

27 Garrison, Kathio, West Mille Lacs Lake Sanitary District sales tax.  
Authorizes 1% sales and use tax.  Dedicates these revenues to pay for costs of 
sewer and wastewater capital and certain operating costs.  Terminates the tax 
after 20 years or when $10 million has been collected, whichever is earlier. 

 

 

Article 6:  Tax Increment Financing 
Sec Omnibus Tax Bill (HF 1) Comments 

 Article 6:  Tax Increment Financing  
1-4 Economic development districts; workforce housing.  Authorizes the use of 

tax increment from an economic development district to finance workforce 
housing projects in Greater Minnesota communities if: rental housing vacancy 
rates in the community and any city located within 15 miles have been 3% or 
less for two years or more, and at least one business employing at least 20 FTEs 
have provided written notice that the lack of rental housing has impeded its 
ability to recruit and hire employees.  Requires approval from the affected 
county and school district.  Effective for districts for which the request for 
certification is made after 6/30/2017 and before 7/1/2027. 
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5-8 Tax increment financing; clarifying and technical changes.  Modifies certain 

definitions relating to tax increment financing.  Clarifies TIF interfund loan 
requirements.  Provides technical corrections to TIF statutes.   

Our understanding is that these provisions 
are being sought by the League of 
Minnesota Cities. 

9-24 Specific new TIF projects, changes, exceptions to statutes.  Provides for 
changes and exceptions to current statutes or authority for projects in the cities 
of Anoka, Burnsville, Coon Rapids, Cottage Grove, Duluth, Edina (2 districts), 
Maple Grove, Moorhead, Richfield (2 districts), South St. Paul, St. Louis Park, 
St. Paul, and Wayzata; and for Washington County in the city of Newport. 

 

 

Article 8:  Tax Administration 
Sec Omnibus Tax Bill (HF 1) Comments 

 Article 8:  Tax Administration  
1 Timely mailing treated as timely filing.  Provides alternative proof of timely 

mailing/timely filing with the Tax Court via affidavit of such. 
 

2 Hearings; determination of issues; default.  Allows for the electronic filing of 
documents with the Tax Court. 

 

3 Written order.  Extends from 15 to 30 days the period after the Tax Court mails 
notice of that it has issued a written order with its decision on an appeal within 
which a motion for rehearing must be served. 

 

4 Ex-judges not to represent clients; exception; violation.  Exempts tax court 
employees from the one-year ban on representing clients before the court or the 
DOR after they leave the court’s employment.  Eliminates altogether the one-
year ban on judges representing clients before the DOR after they leave the tax 
court. 

 

 

Article 9:  Tobacco Taxes 
Sec Omnibus Tax Bill (HF 1) Comments 

 Article 9:  Tobacco Taxes  
1, 4-6 Premium cigars; definitions and rates.  Modifies the definition of “premium 

cigar” to remove the requirement that such item be hand rolled.  Reduces the 
minimum tax rate on premium cigars from the lesser of 95% of the wholesale 
sale price or $3.50 per cigar to the lesser of 95% of the wholesale sales price or 
$0.50 per cigar. 

 

2, 7 Rates; cigarettes.  Freezes the cigarette excise tax rate at its current 2017 rate of 
$3.04 per pack.  Eliminates the requirement that the cigarette excise tax rates be 
indexed to inflation.  

 

3 Rates; tobacco products.  According to House Research, the proposal 
“modifies the tax for moist snuff so that an equal rate applies to each 1.2 ounce 
container or amount, if the moist snuff is sold in a container holding more than 
1.2 ounces.” 

 

 

Article 10:  Sustainable Forest Incentive Act 
Sec Omnibus Tax Bill (HF 1) Comments 

 Article 10:  Sustainable Forest Incentive Act  
1-17 According to House Research, this article provides for a substantial reworking 

of the Sustainable Forest Incentive Act program and would: 
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 Allow large parcels subject to a conservation easement to qualify as forest 
land.  

 Impose new eligibility requirements and restrictions.  
 Provide for cooperation between the commissioners of revenue and natural 

resources.  
 Require reporting on forest management practices by property owners.  
 Allow for longer covenants of 20 or 50 years. Change the calculation for 

incentive payments.  
 Allow for early withdrawal in certain circumstances.  
 Base penalties in part on the value of enrolled land. 

 

Article 11:  Miscellaneous 
Sec Omnibus Tax Bill (HF 1) Comments 

 Article 11:  Miscellaneous  
1 Additional revenues; priority.  Provides that repayment of the $22 million the 

legislature transferred from the clean water fund in 2017 be the fifth priority 
when the state’s economic forecast shows a positive budget balance at the end of 
a biennium.  Provides that the provision expires when the amount has been 
repaid. 

As House Research notes: “because the 
first four priorities are currently satisfied, 
this effectively makes repayment of the 
clean water fund the first priority for a 
positive budgetary balance.” 

2 Tax, how payable; receipts.  Requires that property tax payments on 
mortgaged property located in multiple counties be forwarded by counties to 
DOR.  Requires DOR to allocate the payments appropriately. 

 

3 Exemptions.  Exempts certain intergovernmental transfer payments associated 
with Medical Assistance from the gross revenues subject to the provider tax. 

 

4, 6-7, 
9-12, 
22 

Gasoline used as a substitute for aviation gasoline.  Exempts dealers of 
gasoline used as a substitute for aviation gasoline from paying the 28.5¢/gallon 
motor fuels excise tax.  Imposes the 5¢/gallon aviation gasoline tax on that fuel 
instead. 

 

5 Compressed natural gas or CNG.  Reduces, for purposes of motor fuels 
taxation, the energy content of CNG from 1,000 to 900 BTUs per cubic foot. 

This section and section 8 essentially align 
statute with standard industry 
measurements. 

8 Rate of tax.  Reduces the motor fuels tax rate for compressed natural gas from 
$2.174 to $1.974 per thousand cubic feet.  Set the “gasoline equivalent” of 
compressed natural gas at 126.67 cubic feet. 

 

13 Small winery credit.  Creates a credit against the alcoholic beverage excise tax 
for farm wineries producing fewer than 75,000 gallons of wine and cider 
annually.  Sets the credit equal to the excise tax rate (which varies based on 
volume of alcohol).  Limits the maximum credit a filer may claim in any fiscal 
year to $136,275.  Requires a report to the legislature on usage of the credit. 

 

14 Solid waste management tax; rate.  Converts the rate on construction debris 
from $2 per ton to $0.60 per cubic yard. 

 

15 Taconite economic development fund.  Expands the list of expenses the funds 
in the taconite economic development fund may be used for to include 
concurrent reclamation. 

 

16 No spending for certain rail projects.  Prohibits the Metropolitan Council 
from financing any costs related to a Rochester-Twin Cities Zip Rail project.  
Excludes any funds received from private sources or expenditures made after 
enactment of a law which explicitly adds such a project to the statewide freight 
and rail passenger plan. 
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17 2010 distributions only.  Modifies provisions from the 2010 omnibus jobs bill 

relating to the 2010-specific distributions from the taconite property tax relief 
fund to the city of Cook. 

 

18 Clarifying authority to use previously distributed taconite tax proceeds.  
Clarifies the IRRRB may use certain unspent taconite tax proceeds for the 
specific purposes for which they are intended in law. 

 

19 Appropriation cancellation.  Cancels the appropriation to the Minnesota 21st 
Century Fund for all unspent funds for a grant or forgivable loan to Hoyt Lakes. 

This is estimated at $7.1 million. 

20 Appropriations.  Appropriates $2.5 million to DOR in FY 2018 and again in 
2019 for administering provisions in the bill. 

 

21 Health care access fund transfer.  Provides that $7.2 million be transferred 
from the general find to the health care access fund on 7/1/19. 

 

 
There are numerous articles that we do not summarize in this overview.  They are: 

 Article 7 (Public Finance) 
 Article 12 (Department of Revenue 2015-2016 Sales Suppression Provisions) 
 Article 13 (Department of Revenue 2015-2016 Policy and Technical Provisions; Income, Corporate Franchise, and Estate Taxes) 
 Article 14 (Department of Revenue 2015-2016 Policy and Technical Provisions; Special Taxes and Sales and Use Taxes) 
 Article 15 (Department of Revenue 2015-2016 Policy and Technical Provisions; Property Tax) 
 Article 16 (Department of Revenue 2015-2016 Policy and Technical Provisions; Miscellaneous) 
 Article 17 (Department of Revenue Individual Income, Corporate Franchise, and Estate Tax Technical Provisions) 
 Article 18 (Department of Revenue Property Tax and Local Government Aid Technical Provisions) 
 Article 19 (Department 2017 Technical Provisions: Sales and Use and Special Taxes) 
 Article 20 (Department 2017 Policy Provisions: Property Tax and Local Government Aids) 
 Article 21 (Department of Revenue Sales and Use, and Special Taxes Policy Provisions) 
 Article 22 (Department of Revenue Paid Preparer Policy Provisions) 
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